


GAIL’s response: GSPL's Additional comments dated 23.05.2025 on INGPL PCD dtd. 17.04.2025 

1. At the outset, it is submitted that the additional submissions of GSPL, way beyond the stipulated
PNGRB timeline of 08.05.2025 and, that too, so much closer towards the PNGRB Open House date,
were made with a deliberate attempt to derail the tariff determination of GAIL’s INGPL, hence, warrant
rejection on this ground alone. Further, the additional submissions made by GSPL are irrelevant,
apparently misleading and not specific to the subject PCD.

2. Notwithstanding the same, GAIL’s response on the same are as follows:

a) Comments: Trading margins earned by GAIL on supplies to GAs and fertilizer plants on JHBDPL
should be reduced from revenue, for tariff computation.

Response: In compliance of Regulation 5(1) of the PNGRB Affiliate Code of Conduct
Regulations, stipulating accounting and financial segregation in respect of transportation
activity and allocation of direct and indirect costs in a transparent manner, GAIL maintains
separate accounts (under different SAP codes) for trading and transmission, wherein all the
costs attributable to the activity of transmission are accounted separately and tariffs
determined thereof.

Further, the NGPL Tariff Determination Regulations mandate allocation of cost, attributable
only to the business of transportation, for tariff determination. There are no regulatory
provisions for inclusion/exclusion of trading margins/losses in tariff determination.

In view of the above, the comments that trading margins/losses earned on gas supplies should
be adjusted from revenue, for tariff computation, are misleading, inappropriate and is contrary
to the notified PNGRB regulations, thereby the same do not merit any consideration.

b) Comments: An unprecedented incentive has been provided to GAIL in JHBDPL, by providing
VGF, 7 CGDs on nomination and major rights to sell gas to fertilizer units along JHBDPL

Response: In order to facilitate the development of the vital “Urja Ganga Energy Corridor”
for connecting the eastern and north-eastern regions to the rest of the country and to ensure
the viability of this energy corridor, the Government of India undertook this major policy
decision under Section 42 of the PNGRB Act (approved by CCEA on 21st September 2016 and
conveyed by MoP&NG letter No. L-14014/44/2006-GP-1(Pt. II) dated 7th October, 2016) in the
interest of development of the gas sector in the country.

In pursuance of the same, PNGRB undertook the next stage of regulatory reforms and
pursuant to that, implemented the smooth and simultaneous roll-out of Integrated Tariff and
Unified Tariff all across the country. This policy decision has been well accepted by the
industry and the mechanism is running efficiently since 01.04.2023.

As regards VGF, it is submitted that the tariff was determined after reducing VGF from the
capex (Capex net of VGF) which has ultimately benefited the consumers in form of reduced
tariff.



 
In view of the above, casting aspersions against the Central Govt. policy decision and the 
regulator is completely unrelated to INGPL tariff determination, misleading and merits no 
response.         
 

c) Comments: There is a difference of ~600 km in the pipeline length in the new PCD vis-à-vis the 
old PCD for the INGPL. This difference may be resolved prior to tariff determination. 

 
Response: From a perusal of INGPL PCD dated 31.01.2023, indicating the length of INGPL 
as ~13,356 km, it appears that the entire length of GAIL’s Gujarat Regional Pipeline system 
had been considered, while the Vijaipur-Auraiya-Phulpur pipeline (VAPPL) length appears to 
have had been omitted. Adding the VAPPL, amended DBNPL and considering only the South-
Gujarat (Baroda) sub-network (being a part of INGPL), the authorized length of INGPL, 
indicated as ~13,930 km is correct. So, there is no issue as regards the INGPL length.      

 
d) Comments: It is presumed that (i) HMEL Refinery pipeline (ii) Moradabad-Kashipur pipeline 

(iii) Kashipur-Rudrapur pipeline (iv) Saharanpur-Haridwar and (v) Rishikesh-Dehradun 
pipelines were not authorized by MoP&NG, but by PNGRB. Based on that presumption, PNGRB 
process of authorization may be shared. 

 
Response: It is submitted that, in line with MoP&NG Authorizations, PNGRB has already 
considered these sections as an integral part of their respective pipelines in various 
acceptances, tariff orders, capacity determination orders issued by PNGRB in 2010, 2011, 2012 
and 2019, in terms of extant PNGRB regulations. (details at Annexure-A) Accordingly, capex 
of these five pipelines were considered in their respective tariff determination in respective 
years itself. Further, pursuant to the notification of the Integrated Tariff regulations on 
18.11.2022, GAIL submitted its integrated tariff filing and, given that the capex of these 
pipelines was already a part of the tariffs of the constituent pipelines, PNGRB, by considering 
this capex, determined GAIL’s INGPL tariff (net of VGF) in 2023. 
 
Further, the capacities of all these five pipelines (as a part of the respective constituent 
pipelines) have also been considered in the INGPL capacity determination process and the 
final Integrated NGPL Capacity has been determined vide PNGRB letter dated 19.04.2024. 
The revised INGPL tariff has been worked out based on the INGPL capacity determined by 
PNGRB. In view of the above, such presumptuous fishing and roving enquiries are absolutely 
out of context and merit no consideration. 
 
All acceptances/orders/documents referred above are also available in public domain and 
therefore the comments of GSPL are incorrect, misleading and an attempt to disrupt the tariff 
determination process. 
 
 
 



e) Comments: Authorization details of Tie-In connectivities, whose capex has been included in the 
INGPL tariff determination should be disclosed in the PCD. 

 
Response: Details of all Tie-In Connectivities, authorized by PNGRB under Regulation 21, 
through the due regulatory process and whose capex has been included in the INGPL tariff 
determination, are web-hosted in the PNGRB website under the section ‘Authorisation for 
Natural Gas Pipelines’, sub-section “Authorised under Regulation 21”.   
 

f) Comments: GAIL should also disclose details of authorization granted by PNGRB for capacity 
expansion of the constituent pipelines. Under regulation 12 of NGPL Authorization Regulations. 
NGPL Authorization regulations provide for obtaining authorization prior to capacity expansion. 
This would have to be applied uniformly to all entities including GAIL. 

 
Response: Details of PNGRB Approvals for capacity expansion of the constituent pipelines of 
INGPL are webhosted in the PNGRB website under the section, ‘Authorisation for Natural 
Gas Pipelines’, sub-section “Acceptance of Central Govt. Authorization under Regulation 17”.  

 
g) Comments: System Use Gas (SUG) consumption greater than 1.25% of transmitted volume is 

very high. Ceiling of 2% SUG is very high and needs to be lowered. To keep all entities at par, a 
fixed percentage of SUG should be allowed to all, without documentation. 

 
Response: At the outset, it is submitted that operating compressors in lengthy and complex 
pipeline networks is a necessity to ensure that the contracted gas volumes are delivered/shipped 
to the customers at the contracted delivery pressure, including customers at the farthest end. 
This operational parameter, being derived from technical requirements, is non-negotiable and 
cannot be compromised under any circumstances.       
 
In order to strike a balance between operating costs and returns, PNGRB, after detailed 
deliberations and data analysis, notified the applicable regulations on 18.11.2022, permitting 
SUG at 2% of the volumes to be considered as volume divisor. The applicable regulation Clause 
5(2)(b) of Schedule A of NGPL Tariff Regulations reads as follows” Operating costs required 
in the operation and maintenance of the natural gas pipeline over its economic life shall be 
computed, on an actual basis or based on a normative assessment by the Board, whichever is 
lower, as specified over the following functional cost heads, namely, fuel (including the cost of 
natural gas and the natural gas pipeline tariff [thereon, corresponding to the volumes of 
natural gas considered as divisor for tariff determination subject to maximum of 2% of the 
volumes of natural gas considered as divisor for tariff determination of the natural gas 
pipeline]) 

 
These regulations on SUG were notified on 18.11.2022 by following a detailed consultation 
process, involving all stakeholders, including GSPL and PIL. 
 
 



Further, from the webhosted EWNGPL tariff PCD dated 23.04.2025, it is observed that M/s 
PIL, with respect to future projected SUG consumption for their East West Natural Gas 
Pipeline (EWNGPL), have inter-alia submitted that SUG consumption does not scale linearly 
with increase in gas volumes. As volume flow increases, additional compressor stations and 
GTC units must be deployed in steps, leading to a step-up increase in SUG. This is due to the 
fact that, apart from a greater number of GTC units required to handle higher volume, the 
pressure drops at higher rate along length of pipeline requiring more frequent pressure 
boosting at compressor stations. Accordingly, based on internal workings/simulations for 
transporting 45-50 MMSCMD of gas, the projected SUG quantity requirement would be 0.9 
MMSCMD which is commensurate to 1.8% to 2% of the expected volume.  
Accordingly, PIL has requested PNGRB that SUG % corresponding to volume divisor be 
considered based on projected volume flow, with an upper limit of 2%, in accordance with 
regulatory provisions. actual SUG will be trued up during periodic review exercises. GAIL 
agrees with the views of PIL. 
 
With the notified regulations in place, the Act, under section 11(e)(ii), mandates tariff 
determination by way of the NGPL Tariff Determination Regulations only, thereby legally 
precluding adoption of any alternate method or approach. GAIL has claimed SUG in terms of 
the above regulations. Therefore, the comments of GSPL, which run contrary to the 
regulations, are misleading and deserve no consideration on merit or otherwise.  
 
  

In GAIL’s view, safeguarding the consumer interest and ensuring recovery of cost of transportation in 
reasonable manner should be guiding principles while determining/fixing the final tariff in accordance 
with the PNGRB regulations. In this background, GSPL’s additional comments deserve no 
consideration, in the interest of timely completion of the tariff determination process as per regulatory 
framework. 
 

 
***** 

 

  



ANNEXURE-A 

Regulation 17 of the NGPL Authorization Regulations states that entities authorized by the Central Govt. for 
developing pipelines before the “appointed day”, i.e. 01.10.2007, shall submit the pipeline details to 
PNGRB and PNGRB shall issue Acceptance of Central Govt. Authorization. Accordingly, based on GAIL’s 
submissions, PNGRB inter-alia issued the Acceptance letters for HVJ and DBNPL and determined the tariffs 
(2010, 2012, 2019, 2023) by subsuming the capex of the various pipeline sections. 

 
SN. Pipeline 

System 
Section Ref: Relevant references in PNGRB documents Enclosures 

 
 
 

1 

 
 
 
Dadri-
Bawana-
Nangal 
Pipeline 
(DBNPL) 
 

 
 
HMEL 
Bhatinda  

Extracts of PNGRB Acceptance dtd. 15.02.2011: 
The route of DBNPL shall be through the districts 
of Gautam Budh Nagar, 
Delhi….......Saharanpur, Haridwar, Rishikesh, 
Dehradun and Bhatinda. 
 
Extracts of Tariff Order dated 12.07.2012: Para 
3.7: GAIL also submitted the relevant portion of 
the approval of Board of Directors of some 
additional spur lines “…3.7.1 Spur line HP – 
Mittal Energy Ltd. from NFL, Bhatinda”.  
 
Para 3.10: Keeping in view PNGRB has already 
recognized the said spurlines in its acceptance 
of central government authorization, the capex 
of the same will be considered in determining 
the tariff for the DBNPL later on when GAIL 
will submit the supportive documentation to 
substantiate the capex.  
  

1. MoP&NG 
Authorization dated 
11.07.2007 for 
DBNPL at 
Annexure-1. 
 

2. Extracts of PNGRB 
Final Acceptance 
dated 15.02.2011 for 
DBNPL at 
Annexure-2 & 
amended acceptance 
at Annexure-3.  

 
3. Extracts of PNGRB 

tariff for DBNPL 
dated 12.07.2012 at 
Annexure-4.  

2 Saharanpur-
Haridwar   

3 Haridwar- 
Rishikesh-
Dehradun 

4 Integrated 
HVJ 

Moradabad-
Kashipur 

On 16th March 2010, MoPNG, under Section 3(1) 
of the P&MP Act 1962, published first 
notification to acquire ROU for GAIL’s 
Karanpur-Moradabad-Rudrapur-Kashipur 
pipeline (KMRKPL).   
 
Extracts of PNGRB Tariff order dated 
19.04.2010: Para 4.15: GAIL have pro-rated the 
capex for spur lines in excess of 50 km's and a 
separate tariff has been worked out for them 
considering the pro-rated capex beyond 50 km. 
These spur lines are (a)…(b)…(c)Karanpur-
Moradabad-Kashipur-Rudrapur(d)…and 
(e)…the entire capex /opex of such spur lines is 
being subsumed in the tariff of the trunk line. 

1. Extracts of MoP&NG 
notifications for ROU 
acquisition for 
KMRKPL dt. 
16.03.2010 at 
Annexure-5. 
 

2. Extracts of HVJ order 
dated 19.04.2010 at 
Annexure-6. 

 
   

5 Integrated 
HVJ 

Kashipur-
Rudrapur 

 



ANNEXURE-A 

Regulation 17 of the NGPL Authorization Regulations states that entities authorized by the Central Govt. for 
developing pipelines before the “appointed day”, i.e. 01.10.2007, shall submit the pipeline details to 
PNGRB and PNGRB shall issue Acceptance of Central Govt. Authorization. Accordingly, based on GAIL’s 
submissions, PNGRB inter-alia issued the Acceptance letters for HVJ and DBNPL and determined the tariffs 
(2010, 2012, 2019, 2023) by subsuming the capex of the various pipeline sections. 

SN. Pipeline 
System 

Section Ref: Relevant references in PNGRB documents Enclosures 

1 Dadri-
Bawana-
Nangal 
Pipeline 
(DBNPL) 

HMEL 
Bhatinda 

Extracts of PNGRB Acceptance dtd. 15.02.2011: 
The route of DBNPL shall be through the districts 
of Gautam Budh Nagar, 
Delhi….......Saharanpur, Haridwar, Rishikesh, 
Dehradun and Bhatinda. 

Extracts of Tariff Order dated 12.07.2012: Para 
3.7: GAIL also submitted the relevant portion of 
the approval of Board of Directors of some 
additional spur lines “…3.7.1 Spur line HP – 
Mittal Energy Ltd. from NFL, Bhatinda”.  

Para 3.10: Keeping in view PNGRB has already 
recognized the said spurlines in its acceptance 
of central government authorization, the capex 
of the same will be considered in determining 
the tariff for the DBNPL later on when GAIL 
will submit the supportive documentation to 
substantiate the capex.  

1. MoP&NG
Authorization dated
11.07.2007 for 
DBNPL at 
Annexure-1. 

2. Extracts of PNGRB
Final Acceptance 
dated 15.02.2011 for 
DBNPL at 
Annexure-2 & 
amended acceptance 
at Annexure-3.  

3. Extracts of PNGRB
tariff for DBNPL
dated 12.07.2012 at
Annexure-4.

2 Saharanpur-
Haridwar  

3 Haridwar- 
Rishikesh-
Dehradun 

4 Integrated 
HVJ 

Moradabad-
Kashipur 

On 16th March 2010, MoPNG, under Section 3(1) 
of the P&MP Act 1962, published first 
notification to acquire ROU for GAIL’s 
Karanpur-Moradabad-Rudrapur-Kashipur 
pipeline (KMRKPL).   

Extracts of PNGRB Tariff order dated 
19.04.2010: Para 4.15: GAIL have pro-rated the 
capex for spur lines in excess of 50 km's and a 
separate tariff has been worked out for them 
considering the pro-rated capex beyond 50 km. 
These spur lines are (a)…(b)…(c)Karanpur-
Moradabad-Kashipur-Rudrapur(d)…and 
(e)…the entire capex /opex of such spur lines is 
being subsumed in the tariff of the trunk line. 

1. Extracts of MoP&NG
notifications for ROU
acquisition for 
KMRKPL dt. 
16.03.2010 at 
Annexure-5. 

2. Extracts of HVJ order
dated 19.04.2010 at
Annexure-6.

5 Integrated 
HVJ 

Kashipur-
Rudrapur 



Annexure-1, MoPNG Authorization-DBNPL







Annexure-2, DBNPL Acceptance
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ANN EX UR E-I 

DETAILS OF DAORI-BAWANA-NANGAL NATURAL GAS PIPELINE: 

- - - ----,-- - - --- - -
ITEMS DETA ILS 

- - - - +----- - - - - -- ----- - - - - ----~ - - --------! 
NAME OF PIPELINE Trunk line LENGTH {Kmsl 

40 

DESIGN CAPACITY 

COMPRESSOR 

"TATION. 

DIAMETER OF 

PIPl:.LINF 

t-----·- - ·· 
CLASS OF PIPELIN F 

i} Dadri - Bawanc1 ( lap-off) (36" ) 
ii) Bawana (tap-off) - Yarnunangar ( 611 ) 
iii) Yamunanagar lo Ludhiana (30'') 

Spur-lines to Rithala, Bawana, Son ipat, Panipat, 
Yamunananagr, aharanpur, Khanna, Nangal, Ambala, 
Dorha, l:lhatinda, Jalandhar, Amritsar, Derabassi, Larlu, 
Chandigarh, Meerut, Haridwar, Roorkee, Rishikesh & 
Dehradun 

]49 
147 

Total : 336 Kms 

Approx. 550 Kms 

TOl AL: 886 l<ms 

31 MMSCMD at 99 93 Kg/cm2g including 7. 75 MMSCM D as common carrier 

capaci"ty 

------ - · ----- - - ---
Nil 

--- - --- - - - - -- - --- --
36"/30" /1.8" /10"/8" 

600 



~ , Q~l~<H-1 ~ Qlcpfacp fR:r faPtQIJicfS ~ 
~ Petroleum and Natural Gas Regulatory Board 

~~-c=ra, ~ ~ ~, ~ xm, ~ ~110001 
151 Floor, World Trade Centre, Bahar Road, New Delhi - I 10001 

PNGRB ~ -;:j" /. Fax No. 91 11 23709151 ; E-mail contact@pngrb.gov.in 

PNGRB/Auth/2-NGPL(ll)/2017 Date: 08.06.2020 

To 
GAIL (India) Limited 
[Kind Attn: Shri Manoj Jain, C&MD] 
16, Bhikaji Cama Place, 
R.K. Puram, New Delhi - 110 066 

Subject: Final Terms and Conditions for Acceptance of Central Government 
Authorization for laying, building, operating or expanding Dadri -
Bawana - Nangal Natural Gas Pipeline Network of GAIL as common 
carrier pipeline network under Regulation 17 (1) of Petroleum and 
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, 
Operate or Expand Natural Gas Pipelines) Regulations, 2008. 

Reference: 

(i) PNRGB's letter no. Infra/PL/Exis/l 7/DBNPL/GAIL/01/11 dated 15.02.2011. 
(ii) APTEL's order no. 254 of 2014 (GIGL Vs. PNGRB & GAIL) dated 

22.09.201 7. 

(iii) GAIL's letter no. GAIL/ND/RA/PNGRB/DBNPL/2018/351509/2050 dated 
16.05.2018, submitting the revised Schedule-H information. 

Sir, 

This is in response to your application dated 16.05.2018 referred to above for 
consideration of the Board for acceptance of Central Government Authorization in 
compliance to APTEL's order no. 254 of 2014 (GIGL Vs. PNGRB & GAIL) dated 
22.09.2017 for laying, building, operating or expanding Dadri - Bawana - Nangal 
natural gas pipeline network. 

2. The Petroleum and Natural Gas Regulatory Board finally accepts the 
information submitted by you under Regulation 17 (1) of the Petroleum and Natural --~ 3rxf cl~ g,•-n~ A.t 
ARVIND KUMAR I''-" 

3P:R "ff<'ITL: <I> f '{ 
Additional Adviser 

r ~)R"-.rwr ;m, mTRr<l> -;)~1 f:if.'l,irq,r, ,:1 
'etroleum & Natural Gas Regc'3tory C' .. 

~"""' <lc'f.<r~ ~..,; x)•cx 
1st Floor. World Tracie Centr, 
an<ix ·"h;. -nf f:-:'i.-,4)-110001 

Babar Road . New Delf1i-110C'OI 

~ 1lH ~i<ITT / KUMAR SHANKER 
1,i~ Jffillllqip{~~-1/.)/Chief General Manager (Mktg.-RA) 
~<"f (~) ~~/GAIL {India) Ltd. 
16. sf'lifil\/"1"l <f>TiIT ~~/16, BhikaijiCamaPlace 
~ ~110066/New Delhi-110066 

Annexure-3, DBNPL Acceptance-Amendment



Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand 
Natural Gas Pipelines) Regulations, 2008. Further on the basis of the submissions 
made, the following terms and conditions have been finalized by the Petroleum and 
Natural Gas Regulatory Board which shall be applicable during the construction as 
well as operative phase of the said pipeline system. 

3. Natural Gas Pipeline System: 

Part-A: 

Dadri - Bawana - Nangal Natural Gas Pipeline (DBNPL) (including spur lines 
connected to DBNPL) 

The capacity ofDadri- Bawana- Nangal (including spur lines connected to DBNPL) 
natural gas pipeline system, length approx. 921 km. diameter ranging from 4 inches 
to 36 inches (details enclosed as Annex-I), is equal to 31 MMSCMD* (at a design 
pressure of99.93 kg/cm2g) as indicated by GAIL. The Board has decided to declare 
the DBNPL natural gas pipeline system as common carrier with common carrier 
capacity of7.75 MMSCMD*. 

Note: [*- This capacity is accepted as provisional and the final capacity shall be 
determined as per the Petroleum and Natural Gas Regulatory Board (Determining 
capacity of Petroleum, Petroleum products and Natural Gas Pipeline) Regulations, 
2010]. 

Part-(B): 

This route of Dadri - Bawana - Nangal Natural Gas Pipeline shall be through the 
districts of Gautam Budh Nagar, Delhi, Muzaffarnagar, Saharanpur, Yamunanagar, 
Fatehgarh Sahib and Ludhiana with Spur-lines to Rithala, Bawana, Sonipat, Panipat, 
Yamunanagar, Saharanpur, Khanna, Nangal, Ambala, Dorha, Bhatinda, Jalandhar, 
Derabassi, Larlu, Chandigarh, Meerut, Haridwar, Roorkee, Rishikesh & Dehradun 
(Annex-II). 

4. Your attention is also drawn to the prov1s10ns contained in the PNGRB 

JGuJ4t~i~les for Declaring or Authorizing Natural Gas Pipeline as Common 
~ ARVIND KUMAR Al -

~TTR 'fTc•!TiFt, r'{ / .......--

Addition a I Adviser = = ..,1·=/KUMAR SHA N KER 
'r~'l~'f113i'l,J;11wltl-<1>iT~rf.lr-t,rr<r<1, ,,11,1 ".l,-".' ~ "" . 
'etroleum & Natural Gas Reg,..'atory Boa,- 1,!,\<! Jfmlilqip(~-3ITT.1/.)/Ch1ef General Manage, (Mklg.-RP\ 

l-1"'2-fll <l'-'f.~ ~-.,; ,i)a--c'{ -itc>f (~) ~°6/GAIL {India) Ltd. 
1st Floor. World Trade Centre ~ -1 . . .. 
o11,H -1r.,,. -:.r,; ~ d l - 110001 16. •ll<fil(l,.,ft <fiPIT ~~ / 16, Bh1ka1J1 Cama Place 

Ba bar Road, N ew D e lhi- 11 0001 ~ ~110066/ New Delhi-110066 



d. the Petroleum and Natural Gas Regulatory Board (Technical Standards and 
Specifications including safety standards for Natural Gas Pipelines) 
Regulations, 2009; 

e. the Petroleum and Natural Gas Regulatory Board (Access Code for common 
carrier or contract carrier natural gas pipelines) Regulations, 2008; 

f. the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct 
for entities engaged in marketing of natural gas and laying, building, operating 
or expanding natural gas pipeline) Regulations, 2008; 

g. the PNGRB Act and any other regulations notified by the Board from time to 
time, as may be applicable; 

10. The entity shall comply with any other terms or condition which may be 
notified by the Board in public interest, from time to time. 

11. You are requested to confirm the acceptance in the space provided below and 
return the same in original. 

Date: 08.06.2020 

Acceptance of Grant of Authorization 

I / We hereby agree to the terms and conditions issued by the Board vide letter ref. < 
Pf\l G~ B /Au.J;t,i, /f!i-N§PL C. 11 ) / ~011- > dated < oe /or:,/:20:iri> and agree to 

comply with all the terms and conditions subject to which I / We have issued 
acceptance letter for laying, building, operating or expanding natural gas pipeline 
along the route from the originating station< 1J A PRr > 
in the States or the Union Territory of < UT'rAR, PR.A1H~.SH > 

to the terminating station< Lu [.) H 1 YA t\[A > in the States 
or the Union Territory of < PUN a'A.B > 

Date: 1 ~-01 .~0~1 
Place: N~ hJ Pt:L.,-tl 

_{'.~· 

Signature of the Entity or Authorized Signatory 
Name and Official Seal 

<fi~IT ~T<ITT / KUMAR SHANKER 
1!c<! ~qq;(fcrcrrR-3ITT.~.} /Chiel General Manager (Mktg.-RA) 
~c:r (~) ~~/GAIL (India) Ltd. 

16 1i"!<1>iq-;ft 'ifTTlTT ~~; 16, Bhikaiji Gama Place 
• ~ ~ 11 ooss/NewDelhi-110066 
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Annexure - .IJl!J 
LIST OF PIPELINES UNDER CONSTRUCTION/ DEVELOPMENT IN DBNPL 

AS ON 16.05.2018 

Name of Pipeline Section 
DADRI - BAWANA - NANGAL PIPELINE (DBNPL) 

1 

2 

3 

Haridwar - Rishikesh - Dehradun Pipeline (8" x 69 km) 

LMC to M/s Raja Udyog Pvt. Ltd. At Haridwar 

Connectivity to M/s IOCL-Adani Consortium for Chandigarh CGD Project 

f.~' 
~""IR ~i<ITT / KUMAR SHANKER 

l_lc<! ~Qqi(ITT'1f'l-3ITVl.)/Chiel General Managei (Mklg.-RA) 
<T"R (~) ~~/GAIL (India) Ltd. 

1s. sftq51qi.ift <liTlTT ~~/16, BhikaijiCamaPlace 
~ ~110066/NewOelri-11C066 



Pelrnleum & Na!urul G-tu 
/'[ R<gulolory B•ord,lndiu 

Order 

"Provisional" initial unit natural gas pipeline tariff for the existing Dadri­
Bawana- Nangal Natural Gas Pipeline Network of GAIL (India) Ltd under 

the provisions of the Petroleum and Natural Gas Regulatory Board 
(Determination of Natural Gas Pipeline Tariff) Regulations, 2008. 

No: T0/07/2012 
Dated: 1ih July 2012 

1. Regulatory Framework 

1.1. In terms of Section 11 (e) and 22 of the PNGRB Act, 2006, the Board is 

entrusted with the responsibility of regulating the transportation rates for 

common carrier or contract carrier pipelines. As per the relevant 

provisions of the PNGRB (Authorizing Entities to Lay, Build, Operate or 

Expand Natural Gas Pipeline) Regulations, 2008 read with the above 

mentioned statutory provisions, the Board is empowered to determine the 

natural gas pipeline tariff to be charged by the entity laying, building, 

operating or expanding natural gas pipeline either before the appointed 

day or on a day subsequent thereto. 

1.2. The methodology for determination of the pipeline tariff has been 

specified in the relevant provisions of the Petroleum and Natural Gas 

Regulatory Board (Determination of Tariff for Natural Gas Pipelines) 

Regulations, 2008 notified on 20.11.2008. Under the provisions of these 

regulations, the Board is required to determine the initial unit natural gas 

pipeline tariff on a provisional basis first and then finalize the same 

Annexure-4, Tariff Order-2012-DBNPL



considering the actual costs and data at the end of the financial year on 

the basis of audited accounts. 

2. Tariff proposal for Dadri - Bawana 

Network submitted by GAIL (India) Ltd. 

Nangal Natural Gas Pipeline 

2.1. As provided in Regulation 5 of the PNGRB (Determination of Natural 

Gas Pipeline Tariff) Regulations, 2008, M/s GAIL submitted the tariff 

proposal initially and subsequently revised the tariff proposal to strictly 

conform with the final terms and conditions for acceptance of the Central 

Government authorization for the above mentioned pipeline issued by the 

Board. The initial and revised tariff proposals are as follows: 

Particulars Tariff 

(Rs. I MMBTU on GCV basis) 

Initial Proposal · 25.74 

Revised Proposal 27.73 

2.2. As per the proviso to regulation 5 (2) of the PNGRB (Determination of 

Natural Gas Pipeline Tariff) Regulations, 2008, the entity shall charge the 

initial unit natural gas pipeline tariff "on account basis" based on the 

regulations from the date of commissioning of natural gas pipeline till the 

date the Board provisionally fixes the same. It is further provided that the 

entity shall carry out adjustments with the customers for the difference 

between the initial unit natural gas pipeline tariff that the entity had so 

charged and that provisionally fixed by the Board. 

[2] 
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sections of the pipeline covered under the above mentioned approved 

capex figure for the revised route are as under: 

3.5.1. Trunk Line of335.5 Km 

3.5.2. Spurlines of 309 Km 

3.6. In addition to this GAIL has submitted the relevant portion of the 

approval of Board of Directors of GAIL for laying of Spur lines to 

Roorkee - Haridwar - Rishikesh - Dehradun and to Ludhiana -

Jalandhar as a part of Dadri - Bawana- Nangal pipeline project of Rs. 

540.92 cr. 

3.7. Apart from the above mentioned approvals, GAIL also submitted the 

relevant portion of the approval of Board of Directors of some additional 

spur lines which were not a part of the revised tariff filing/model 

submitted by them and therefore have been excluded from the tariff 

determination. The names of these spur lines are as follows: 

3.7.1. Spur line HP- Mittal Energy Ltd. from NFL, Bhatinda. 

3.7.2. Connectivity to IGL, Bawana. 

3.7.3. Conriectivity to IGL, Ghaziabad. 

3.8. As GAIL started laying this pipeline in 2008-09, the capex as per actual 

capitalization up till 31.03.2011 has been considered. As the actual capex 

from 1.04.2011 to 31.10.2011 was also available, the same has been 

increased proportionally for whole year and considered as capex for the 

year 2011-12 and the remaining capex (capex submitted in the model­

actual capitalized capex) has been considered as capex for the year 2012-

13. 
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3.9. While verifying the capex figures submitted in the model with the 

approved cost of the project some deviations were observed. On taking 

up the matter with GAIL, they clarified that 'while calculating the tariff 

as per PNGRB Regulation, anticipated/expected cost for the pipeline 

sections under execution (Trunk Line Phase 1 & 2, Nanga! & Bhatinda 

Spur, etc.) and approved cost for remaining section was considered. The 

difference between the Approved Cost and the Cost considered in Model 

is because · of the above'. This reasoning given by GAIL has been 

accepted. 

3.10. In the tariff model submitted by GAIL, Rs. 365.45 crores has been taken 

towards the capex for Panipat - Amritsar spur line and Rs. 588.61 crores 

towards PD future Capex. On requesting GAIL to provide the basis and 

backup for incorporating these figures, GAIL could not provide any 

authenticated documentation in respect of Panipat - Amritsar spur and in 

the case of PD future capex GAIL submitted its status mentioning that 

approval will taken in due course. Therefore these figures have not been 

included in the determination of tariff for the DBNPL. Keeping in view 

that PNGRB has already recognized the said spurlines in its acceptance 

of central government authorization, the capex of the same will be 

considered in determining the tariff for the DBNPL later on when GAIL 

will submit the supportive documentation to substantiate the capex and 

schedule of laying the spurline already recognized by PNGRB in its 

acceptance of central government authorization. 

3.11. Keeping in view the provisions of clause (6) of Schedule A to the 

PNGRB (Determination of Natural Gas Pipeline Tariff) Regulations, 

2008, 75o/o of the design capacity of 31 MMSCMD as mentioned in the 

final terms and conditions of acceptance of Central Government 
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5. Decision 

5.1. The provisional initial unit natural gas pipeline tariff on levelized basis 

determined by the Board shall be Rs. 11.85 per MMBTU for Dadri -

Bawana - Nangal Natural Gas Pipeline network with effect from 

04.01.2010 i.e. date of commissioning of pipeline. 

5.2. The apportionment of the levelized tariffs over all the tariff zones with 

detailed calculations will be submitted by the entity for Board's approval 

within 10 days ofthe issue ofthis order. 

5.3. The difference between the tariff charged and that approved by the Board 

shall be adjusted with the customers from the period mentioned above 

once the zonal apportionments are approved by the Board. 

5.4. The audited cost and financial data as per the formats specified in the 

Regulations based on the financial year 2009-10, 2010-11, and 2011-12 

shall be submitted by GAIL to the Board so that the initial unit natural 

gas pipeline tariff can be finalized. Any comments received from the 

stakeholders I customers consequent to the web-hosting of this order will 

also be appropriately c;onsidered by the Board before the finalization of 

the initial unit natural gas pipeline tariff. 

[8] 

• (K ·esw~~~ 
Officer on Special Duty 

For and On Behalf of the Board 
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fleguto101 y Board lndto 

Order 

"Provisional" initial unit natural gas pipeline tariff for the existing HVJ­
GREP-DVPL & DVPL/GREP Upgradation pipeline of GAIL (India) Ltd 
under the provisions of the Petroleum and Natural Gas Regulatory Board 

(Determination of Natural Gas Pipeline Tariff) Regulations, 2008 

No: T0/02/2010 
Dated: 19th April2010 

1. Regulatory Framework 

1.1. As per Sections 11 (e) and 22 of the PNGRB Act, 2006, the Board is 

entrusted with the responsibility of regulating the transportation rates for 

common carrier or contract carrier pipelines. As per the relevant provisions 

of the PNGRB (Authorizing Entities to Lay, Build, Operate or Expand 

Natural Gas Pipeline) Regulations, 2008 read with the said statutory 

provisions, the Board is empowered to approve/determine the natural gas 

pipeline ·tariff to be charged by the entity laying, building, operating or 

expanding natural gas p~peline either before the appointed day or 

subsequently. 

1.2. The methodology for determination of the pipeline tariff has been specified 

in the relevant provisions of the Petroleum and Natural Gas Regulatory 

Board (Determination of Tariff for Natural Gas Pipelines) Regulations, 

2008 notified on 20.11.2008. Under the provisions of these regulations, the 

Board is required to determine the initial unit natural gas pipeline tariff on a 

[1] 
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provisional basis first and then fmalize the same considering the actual costs 

and data at the end of the financial year on the basis of audited accounts. 

2. Tariff Proposal of HVJ-GREP-DVPL & DVPL/GREP upgradation 

2.1. As provided in Regulation 5 of the Regulations, GAIL submitted the tariff 

proposal for the above mentioned pipeline as follows: 

Particulars Rate in Rs/MMBTU 
GCV 

HVJ-GREP-DVPL +Spur lines upto 50 km's 35.39 
Combined tariff including the DVPLIGREP up gradation 62.12 
Spur-lines above 50 km's 
1. Bhajera-Agra-Ferozabad 3.58 
2. Jagoti-Pitampur 14.24 
3. Karanpur-Moradabad-Kashipur-Rudrapur 28.87 
4. Kelaras-Malanpur 9.69 
5. Vijaipur-Kota 5.57 
Apportionment over Tariff Zones A single postalized 

rate for the entire 
system has been r.J.ed 

2.2. As per the proviso to Regulatioh 5 (2) of the Regulations, the entity shall 

charge the initial unit natural gas pipeline tariff "on account basis" based on 

the regulations from the date of commissioning of natural gas pipeline till 

the date the Board provisionally fixes the same. It is further provided that 

the entity shall carry out adjustments with retrospective effect with the 

customers for the difference between the initial unit natural gas pipeline 

tariff that the entity had so charged and that provisionally fixed by the 

Board. However GAIL has . been charging the tariffs fixed by Tariff 

Commission subject to the retrospective adjustments to be made with effect 

from the date of notification of the relevant regulations i.e., from 20th 

November 2008, on determination of the provisional initial unit natural gas 

pipeline tariff by the Board. 
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an efficient infrastructure. In the light of this provision, while it has been 

found appropriate to consider the maintenance capex in the tariff 

computations, conservatively it has been restricted to 70% of the claimed 

amount and a final view will be taken when details of actual expenditure 

are available at the time of tariff review. 

4.14. Capex for the upgradation (including line pack but excluding IDC and 

future connectivity I new spur .lines) amounting to about Rs 8,600 crore has 

been considered as projected by GAIL while Opex has been considered @ 

7.5% of the normative capex on a benchmark basis. Capex for future 

connectivity/ new spur lines as proposed by GAIL after technical 

validation and suitable modulations has been considered at about Rs 2,000 

crore. This has been integrated with the upgradation as the increase in the 

capex should be compensated only where there is a matching capacity 

increment. 

4.15. GAIL have pro-rated the capex for spur lines in excess of 50 km's and a 

separate tariff has been worked out for them considering the pro-rated 

capex beyond 50 km. These spur lines are (a) Bhajera-Agra-Ferozabad; (b) 

Jagoti-Pitampur; ( c )Karanpur-Moradabad-Kashipur-Rudrapur; (d) Kelaras­

Malanpur and (e)Vijaypur-Kota. However, in line with the approach 

followed by the Board in case of bid out pipelines that for any customer 

beyond a distance of 50 km' s from zone 1, the zone 2 tariff shall be 

applicable and so and so forth by considering the actual distance between 

delivery point of the spur-line and the originating/injection point of the 

trunk pipeline, the entire capex /opex of such spur lines is being subsumed 

in the tariff of the trunk line. The customers of such spur lines which are 

linked to the HVJ-GREP-DVPL system would also pay a single tariff as 
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for the volumes contracted by the new customers or the incremental 

volumes contracted by the existing customers. Further, any issues arising 

in the course of implementation of the separate provisional tariff for the 

DVPL/GREP upgradation that may adversely affect the interests of the 

consumers will be duly examined before the fmalization of the initial unit 

natural gas pipeline tariff. 

5. Tariff Determination 

Based on the above, the provisional initial unit natural gas pipeline tariff in case 

of the existing HVJ-GREP-DVPL system and the DVPL/GREP upgradation, to 

be applicable from 20.11.2008 and the date of commissioning, respectively is 

given below: 

· Particulars Existing HV J- DVPL/GREP 
GREP-DVPL Upgradation 

(Rate in (Rate in 
Rs/MMBTU) Rs!MMBTU) 

GCV GCV 
Existing tariff 28.48* 
As per proposal of GAIL (Levelized) 35.39 
Moderations by the Board 
1. Technical, financial, accounting, regulatory -6.13 

validation and segregation of capex relating to 
the DVPLIGREP upgradation As 

2. Reduction in maintenance Capex by 30% -0.24 provisionally 
3. Reduction in inflation to 4.5% -0.48 determined by 
4. Disallowance of un-accounted gas -1.15 the Board 
5. Increase in Volume divisor to design capacity -2.82 
6. Integration of capex/opex of spur lines > 50 +0.89 

km' s with trunk line 
Total moderations -9.93 
Levelized tariff after Validation, segregation and 25.46 53.65 
moderations . . 

*Tariff for GSPCL connectlVlty IS Rs 8.74 per mmbtu. 

6. Decision 

6.1. The provisional initial unit natural gas pipeline tariff on levelized basis 

determined by the Board shall be Rs 25.46 per mmbtu and Rs 53.65 per 
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mmbtu with effect from 20.11.2008 and the date of commissioning for the 

existing HVJ-GREP-DVPL and the DVPL/GREP upgradation respectively. 

6.2. The apportionment of the levelized tariffs over all the tariff zones with 

detailed calculations will be submitted by the entity for Board's approval 

within 10 days of the issue of this order. 

6.3 . The difference between the tariff charged and that approved by the Board 

shall be adjusted retrospectively with the customers from the periods 

mentioned above once the zonal apportionments are approved by the Board. 

6.4. Once the audited cost and financial data as per the formats specified in the 

Regulations is made available for the fmancial year 2009-10, the initial unit 

natural gas pipeline tariffs shall be finalized. The comments received from 

the stakeholders/customers consequent to the web-hosting of this order will 

be appropriately considered by the · Board before the finalization of the 

initial unit natural gas pipeline tariffs. 

[11] 

z::_~ flv.RA~ --­(RP Watal) 

Secretary 
For and On Behalf of the Board 
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