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Ref: Infra/PL/PP/20/I0CL/DDPL/01/2016 30™ December’ 2016
To
Chairman

Indian O1l Corporation Limited
Corporate Office, 3079/3 ].B.Tito Marg
Sadiq Nagar, New Delhi 110 049

Subject: Grant of Authorization for laying, building, operating or expanding

Devangonthi — Devanhalli petroleum & petroleum product pipeline as
a common carrier under Section 20 of the PNGRB Act, 2006,
Regulation 10 of the Petroleum and Natural Gas Regulatory Board
(Guiding Principles for Declaring or Auihorizing Peiroieum and
Petroleum Products Pipelines as Common Carrier or Contract
Carrier) Regulations, 2012 and Regulation 9 of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build,
Operate or Expand Petroleum and Petroleum Products Pipelines)
Regulations, 2010.

Reference:

(1). PNGRB’s Public Notice No: Infra/PL/Sec-20/IOCL/ATFBPL/14/15,
dated 15.10.2015

(11). IOCL’s request dated 12.08.2016 to declare the subject pipeline as
COMIMON carrier.

Sir,

With reference to the above public notice and subsequent to the request of
IOCL vide letter No. PLHO/PJ/S/DDPL/1, dated 12.08.2016 regarding declaration
of the subject pipeline as common carrier, it has been decided by the PNGRB to
grant authorization for laying, building, operating or expansion of Devangonthi —



Devanhalli petroleum and petroleum products pipeline as a common carrier,
subject to the provisions under Section 20 of the PNGRB Act, 2006, Regulation 10
of the Petroleum and Natural Gas Regulatory Board (Guiding Principles for
Declaring or Authorizing Petroleum and Petroleum Products Pipelines as Common
Carrier or Contract Carrier) Regulations, 2012 and Regulation 9 of the Petroleum
and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Petroleum and Petroleum Products Pipelines Regulations, 2010.

Further on the basis of the submissions made, the following terms and
conditions have been finalized by PNGRB which shall be applicable during the

opcrative phase of the said pipeline system.

2, Petroleum and Petroleum Products Pipeline System:

a)  Technical Details of Devangonthi — Devanhalli petroleum & petroleum

product pipeline:

(i) Petroleum Products Transported: ATF
(i1) Length: 36 km
(111) Diameter: 8

3. The capacity in the petroleum and petroleum products pipeline shall be equal
to 0.66 Million tons per annum (MMTPA).

4. The extra capacity in the petroleum and petroleum products pipeline shall be
cqual to 0.16 MMTPA as per the provisions specified in clause (j) of sub-
regulation (6) of regulation 5 and shall be available for use on common carrier
basis by any third party on open access and non-discriminatory basis.

5. The authorized entity shall be required to take prior approval from the Board
for creation of any lien or charge or hypothecation on the assets of the petroleum
and petroleum products pipeline to secure finances for the project and furnish
details of utilization of funds. However, in case of raising funds from any financial
institution or bank. the entity will be required to only inform the Board of the
sanction of the funds, within a period of seven days.

6. The entity shall publish on its website the approved tariffs for each of the
tariff zone of the petroleum and petroleum products pipeline.
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7. The entity shall furnish within 30 days from the issuance of this
Authorization letter, a performance bank guarantee of the amount as specified in
Regulation 8(1) of the Petroleum and Natural Gas Regulatory Board (Authorizing
Entities to I.ay, Build, Operate or kxpand Petroleum and Petroleum Products
Pipelines) Regulations, 2010 (which is 1% of the project capitalized cost for the
completed projects rounded off to the nearest lakh rupees or rupees twenty crores,
whichever 1s less) as a guarantee for meeting the service obligations as per
requirements of PNGRB during operating phase of the project.

8. The entity shall abide by the service obligations specified under regulation
14 and quality of service standards under regulation 15 of the Petroleum and
Natural gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Petroleum and Petroleum Products Pipelines) Regulations, 2010,

9. In case the authorization of the entity is terminated, the Board may assign
the rights and obligations to any agency or another entity on such terms and
conditions, as it may deem fit. Further, the entity may be required, as per the
directions of the Board, to continue the operations of the petroleum and petroleum
products pipeline at the same level till another agency or entity appointed by the
Board takes over the full control of the petroleum and petroleum products pipeline.

10.  The entity shall comply with the provisions under-

a. the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to
Lay. Build, Operate or Expand Petroleum and Petroleum Products
Pipelines) Regulations, 2010;

b. the Petroleum and Natural Gas Regulatory Board (Determination of
Petroleum and Petroleum Products Pipelines Transportation Tariff)
Regulations, 2010;

c. the service obligations specified in Schedule J to the Petroleum and Natural
Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Petroleum and Petroleum Products Pipelines) Regulations, 2010;

d. the relevant regulations for-

1. the technical standards and specifications, including safety standards;
1l.  the access code;
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111.  determination of capacity for petroleum and petroleum products
pipeline:
iv. affiliate code of conduct;
V. declaring petroleum and petroleum products pipelines as common
carrier or contract carrier;
e. any other regulations as may be applicable and the provisions of the
PNGRB Act. 2006.

I. The entity shall comply with any other term or condition which may be
notified by the Board in public interest, from time to time.

You are requested to confirm your acceptance in the space provided below and
return the same in original.

Yours Faithfull i,

arefass a7 R
Dated: ARVIND KUMAR C}%ﬂ/‘ﬁ ,j\ 12\ 010
FUY HEEw L

Additional Adviser i
Iferam aie wisfire A faMume &érv ind Kum Etl“)
P ey el Sgs Fesw 2o Additional Adviser

1st Floor, World Traéﬁe Centre
Traw e, we fgesti— 110001 Official Seal

Babar Road, New Delhi-110001

Acceptance of Terms and Conditions

I/ We hereby agree to the terms and conditions issued by the Board vide letter ref.
< > dated < > and
agree to comply with the same subject to which I / We have been issued
acceptance letter for laying, building, operating or expanding Petroleum and

Petroleum Products Pipelines along the route from the originating station

< > in the State or the Union Territory of
< > to the terminating station < > in
the State or the Union Territory of < =,

Date:

Place:

Signature of the Entity or Authorized Signatory
Name and Official Seal
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