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Ref: Infra/PL/PP/Exis/17/I0CL/CTMPL/01/12 Dated: 08.01.2018
To
Chairman

Indian Oil Corporation Limited
Corporate Office, 3079/3 J.B.Tito Marg
Sadiq Nagar, New Delhi 110 049

Subject: Terms and conditions for Expansion of Chennai-Trichy-Madurai
petroleum and petroleum products pipeline of M/s Indian Oil
Corporation Limited under Regulation 21(1) of the PNGRB
(Authorizing Entities to Lay, Build, Operate or Expand Petroleum
and Petroleum Products Pipelines) Regulations, 2010.

Reference:

(). IOCL’s application letter ref no. PL/PJ/S/CTMAUG/II dated 03.06.2016
for expansion of Chennai-Trichy-Madurai petroleum and petroleum
products pipeline (CTMPL).

(i1). IOCL’s letter no PL/PJ/S/CTMAUG/II dated 09.01.2017 submitting other
details of CTMPL.

(i) . IOCL’s letter no PL/PJ/S/CTMAUG/IL dated 10.04.2017 submitting
requisite Application Fee.

@iv). IOCL’s letter no.PL/PJ/S/CTMPAUG/II dated 29.08.2017.

(v). PNGRB’s letter no. Infra/PL/PP/Exis/17/IOCL/CTMPL/01/12 dated
06.11.2017.

Sir,

This is in response to your application dated: 03.06.2016 referred above for
consideration of the Board for Expansion of Chennai-Trichy-Madurai petroleum
and petroleum products pipeline (CTMPL). Considering your submissions, the
3 Petroleum and Natural Gas Regulatory Board Provisionally accepts the

‘ N0
M\\\\%



/A

information submitted by you under Regulations 21(1) and 21(3) of the Petroleum

and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or

Expand Petroleum and Petroleum Products Pipeline) Regulations, 2010. Further on

the basis of the submissions made, the following terms and conditions have been

finalized by the Petroleum and Natural Gas Regulatory Board which shall be

applicable during the operative Phase of the said pipeline system.

Details of submission by IOCL:-

1.0

1.1

Technical Details of the Pipeline:-

a. Length of the Pipeline: - No change in the pipe length is
proposed.

b. Route Map: No change in pipeline route is proposed.
¢. System Capacity: section wise pipeline capacity proposed
is as follows. (2.3 MMTPA before expansion and 3.9
MMTPA after expansion project).

Section Present Capacity ] Capacity after | Total Capacity—I
Capacity after | Expansion - after
(MMTPA) | Expansion- Common Expansion
10C’S carrier (MMTPA)
(MMTPA) (MMTPA)
Chennai- 2.30 3.12 0.78 3.9
Asansur
Asansur-Trichy 1.30 1.66 0.42 2.08
Asansur-Sankari 1.00 1.28 0.32 1.60
Branch ]
Trichy-Madurai 0.85 1.36 0.34 1.70

d. Petroleum Products Transported: MS/HSD/SKO from
Chennai Petroleum Corporation Limited (CPCL) Refinery at
Manali, Chennai.

e. System Configurations:- The scheme for augmentation of
Chennai —Trichy ~Madurai pipeline system broadly involves
the following activities:

1) Installation of an intermediate pumping station (IPS) at
Velamur (about 110 km from Chennai)
2) Conversion of existing delivery station at Trichy to
delivery- cum- pumping station
3) Augmentation of pumping capacity at Chennai and
Asanur.
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f. Detail list of consumers: - Through this pipeline, products are
transported to IOCL’s ToPs at Trichy, Madurai, Sankari.

g. Type of pipeline based on usage: - Common carrier Pipeline
as declared by PNGRB vides authorization dated:
26.03.2012.

h. Volume Utilization : The utilization of pipeline during last 3
years is as under :

| 2013-14 | 2014-15 2015-16
Throughput (MMTPA) 2.304 2.438 2.611
| Capacity Utilization | 100% 106% 113%

The provisional system capacity of Chennai-Trichy-Madurai petroleum and
petroleum products pipeline shall be 2.3 MMTPA* at present and 3.9 MMTPA*
after the completion of CTMPL expansion project as per the information submitted
by IOCL. In view of same, the Board has decided to allow the expansion of
Chennai-Trichy-Madurai petroleum and petroleum products pipeline network with
common carrier capacity of 0.78 MMTPA after completion of the CTMPL
expansion project, which is required to be made available to a third party on an
open access and non-discriminatory basis. The financial implications for the same
shall be considered in the next review period for tariff in line with the provisions of
the relevant regulations on tariff for pipelines.

Note: (* These capacities are accepted as provisional and the final capacities
shall be determined as per the provisions of the PNGRB (Determining
Capacity of Petroleum, Petroleum Products or Natural Gas Pipeline)
Regulations, 2010).

2. The authorized entity shall be required to take prior approval from the Board
for creation of any lien or charge or hypothecation on the assets of the pipeline to
secure finances for the project and furnish details of utilization of funds. However,
in case of raising funds from any financial institution or bank, the entity will be
required to only inform the Board of the sanction of the funds, within a period of
seven days.

3. The entity shall publish on its website the approved tariffs and other details
as required under various regulations for the petroleum and petroleum products
pipeline.
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4. The entity shall furnish a performance bank guarantee of the amount as
specified in Regulation 8(1) of the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand Petroleum and Petroleum
Products Pipelines) Regulations, 2010 which is 1% of the project capitalized cost
for the completed projects rounded off to the nearest lakh rupees or rupees twenty
crores, whichever is less as a guarantee for meeting the quality of service
obligations and requirements of PNGRB during operating phase of the project. The
entity shall abide by the service obligations and quality of service standards
specified under relevant regulations.

5. It is further informed that the applicability of the application fee for
expansion of Chennai-Trichy-Madurai petroleum and petroleum products pipeline
has been deliberated by the Board in the meeting and confirmed the requirement of
the application fee for pipeline expansion.

6. In case the authorization of the entity is terminated, the Board may assign
the rights and obligations to any agency or another entity on such terms and
conditions, as it may deem fit. Further, the entity may be required, as per the
directions of the Board, to continue the operations of the Petroleum and Petroleum
Products Pipeline at the same level till another agency or entity appointed by the
Board takes over the full control of the Petroleum and Petroleum Products
Pipeline.

7. The entity shall comply with the provisions under-

a. the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to
Lay, Build, Operate or Expand Petroleum and Petroleum Products
Pipelines) Regulations, 2010;

b. the Petroleum and Natural Gas Regulatory Board (Determination of
Petroleum and Petroleum Products Pipelines Transportation Tariff)
Regulations, 2010;

c. the Petroleum and Natural Gas Regulatory Board (Determining Capacity of
Petroleum, Petroleum products and Natural Gas Pipeline) Regulations,
2010;

d. the Petroleum and Natural Gas Regulatory Board (Codes of Practices for
Emergency Response and Disaster Management Plan) Regulations, 2010;
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e. the Petroleum and Natural Gas Regulatory Board (Guiding Principles for
Declaring or Authorizing Petroleum and Petroleum Products Pipelines as
Common Carrier or Contract Carrier) Regulations, 2012;

f. the Petroleum and Natural Gas Regulatory Board (Access Code for
Common Carrier or Contract Carrier Petroleum and Petroleum Products
Pipelines) Regulations, 2016;

g. the PNGRB Act, 2006 and any other Regulations notified or guidelines
issued by the Board from time to time, as may be applicable.

8. The entity shall comply with any other term or condition which may be
notified by the Board in public interest, from time to time.

9. You are requested to confirm your acceptance in the space provided below and
return the same in original.

Yours Faithfully,
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Dated: (Arvind Kumar)
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Petroleum & MNatura nry Board

+
Acceptance of Terms and Conditions

I/ We hereby agree to the terms and conditions issued by the Board vide letter ref.
<in{m/PL}PP/Cx.5/I7 ZLOCL_/C,TMPL/DI/D_> dated <. .20l and
agree to comply with the same subject to which I / We have been issued
acceptance letter for laying, building, operating or expanding Petroleum and
Petroleum Products Pipelines along the route from the originating station

< Chrhemvai > in the State or the Union Territory of
<Tamil Nadu > to the terminating station < M a o redd > in
the State or the Union Territory of < "Tam il N« duc >

Date: %.2.201%

Place: Novda M/\/

Signature of the Lntlty o R%;ﬁ ?léd‘klﬁgl atory

NameraneLr&t{ﬁm[ mtysmm 1”

3fSu7 sifge duRT= i
INDIAN OIL CORPORATION LIMIT! EU S of §
(agweng A/ Pipelines Division)
U-1, SE A, Suese1, qive 'PJO
A-1, UDYOG MARG, SECTOR-1, NOIDA



