
PETROLEUM AND NATURAL GAS REGULATORY BOARD 
1st Floor, World trade Centre, Babar Lane, Barakhamba Road, New Delhi110001 

Tel No: 011‐ 23457700/23457744/23457751 
 

Ref.: Infra/PL/Bid/Round-3/2011/01                             Date:  14.03.2011 
 
To 
All Prospective Bidders 
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 
 
Sub: Clarifications related to Bid No.: BID/NGPL/03/2010/1/SPPL  
 
Dear Sir, 

 
Pursuant to the some issues related to the bids invited for development of Surat-Pardip 
natural gas pipeline raised by one of the prospective bidder, following clarifications 
are being issued: 
 
S/N Issue/Query Clarification 
1 Equity percentage of the entity 

that has a JV or consortium: 
 
According to the Regulation 
5(6)(b), it is described that 
entity has a joint venture with 
another entity(with at least 
eleven percent equity holding 
by that entity). From our 
understanding, no matter what 
kind of entity formed, entity 
should have at least 11% of 
equity. In case however, that 
entity has a joint venture with 
another joint venture which has 
several entities, do all entities 
have to hold 11% of equity 
respectively? To the contrary, 
entity formed as JV which 
belongs to another JV has to 
hold 11% of equity? 
Raised By: M/s Korea Gas 
Corporation 

As per sub-regulation 5(6)(b)(ii), an entity is 
technically capable of laying and building 
natural gas pipeline if entity has a joint 
venture with another entity (with at least 11% 
equity holding by that entity) which in the 
past has either laid and built a hydrocarbon 
pipeline of a length not less than 300 Kms on 
a cumulative basis or a city or local natural 
gas distribution network.  
 
Illustration: 
Suppose, 

(i) Entity A is a bidder (singular entity or a 
JV)and  

(ii) There is another entity B which in the 
past has either laid and built a 
hydrocarbon pipeline of a length not 
less than 300 Kms on a cumulative 
basis or a city or local natural gas 
distribution network. 

Now, entity A shall qualify under this clause if 
A has a JV with entity B (with at least 11% 
equity holding in the JV). This is irrespective 
of the constitution of B i.e. whether B is a 
singular entity or a JV, entity B must hold at 
least 11% equity in a JV with A. 

2 Meaning of Equity: 
 
If entity, successfully awarded 
for the project, borrows the 
money from the Bank by all 
means, entity shall get money 

 
Equity capital shall be considered as 
subscribed and paid-up capital of the 
shareholders.  



(as debt) from the bank as well 
money (as asset, reserves) that 
entity already has. In this 
regard, Does equity mean all 
that money including debt from 
the banks and money already 
entity has? Otherwise, is it just 
money entity has had without 
money from the banks 
Raised By: M/s Korea Gas 
Corporation 

 

The above clarifications shall constitute a part of respective Application-Cum-Bid 
Document and shall be duly signed and submitted along with bid document by the 
authorized signatory of the bidder. 

 

 

                             (Ratan P. Watal) 
                  Secretary, PNGRB 
 
 
 
 
 
 














