B 9 PETROLEUM AND NATURAL GAS REGULATORY BOAFD

Potrolausn & Nohurel Ges
Regulutory

 ndis 15t Floor, World trade Centre, Barakhamba Road, Babar Lane, New Delhi
TeI NO 011- 23457700/23457744/23457751

"ol
No. Iner/PL/]9(2)/LPGGH-PCBLPL/EOL/O]/10 ; Dated: 3 November, 2010

To

Director & CEO,

M/s Essar Oil Limited,

Essar Techno Park Building I,

Swan Mills Compound,

L.B.S. Marg, Kurla (W),Mumbai- 4000070

Subject: Final Acceptance for Dedicated Natural Gas pipeline from Essar’s LP Gas
Gathering Header to M/s Phillips Carbon Black Limited in Durgapur under Regulation
19(2) of the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Natural Gas pip.elines) Regulations, 2008.

References:

(i) Your application dated 01.06.10 u/r 19(2) for proposed dedicated natural gas
pipeline from Essar’s LP Gas Gathering Header to M/s Phillips Carbon Black Limited in
Durgapur.

(i) Public Notice dated 08.07.10 issued by PNGRB for public consultation-process.

(iii) Provisional T&C issued by PNGRB vide letter no. Infra/PL/New/ 19(2)/EOL/LPGGH-
PCBL/01/10 dated 25.08.10.

(iv) Your letter no. NIL dated .] 0.09.2010 submitting Performance Bond.

Sir,

This is in response to your application dated 01.06.10 referred to above for
consideration of the Board for proposed dedicated natural gas pipeline from Essar's
LP Gas Gathering Header to M/s Phillips Carbon Black Limited in Durgapur.

2. Considering your submissions, the Petroleum and Natural gas Regulatory
Board finally accepts the information submitted by you under Regulation 19(2) of the
Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build,
Operate or Expand Natural Gas pipelines) Regulations, 2008. Further on the basis of
the submissions made, the following terms and conditions have been finalised by the
Petroleum and Natural gas Regulatory Board which shall be applicable during the
construction as well as operative phase of the said pipeline systems:

3. Dedicated Natural Gas Pipeline System from Essar’s LP Gas Gathering Header
to M/s Phillips Carbon Black Limited in Durgapur:
The capacity of approx. 8 kms length, 12” diameter LPGGH-PCBL natural gas
pipeline (details enclosed as Annexe-l), is equal to 70, 000 SCMD* (at a design
pressure of 24.00 kg/cm2g) as indicated by EOL. The Board has decided to
declare the LPGGH-PCBL natural gas pipeline system as dedicated pipeline.
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8.

9.

Note: [*- This capacity ‘= accépted as provisional and the fine’ capacity shall be -
determined as per the Petroleum and Natural Gas Regulatory Board (Determining
capacity of Petroleum, Petroleum products and Natural Gas Pipeline) Regulations, 2010].

Part-(B):

The authorized entity shall not be allowed to apply to the Board for conversion of

its dedicated LPGGH-PCBL natural gas pipeline for a period of five years from

the date of the commissioning of the dedicated pipeline as per the relevant

provisions of the Petroleum and Natural Gas Regulatory Board (Authorizing

Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations 2008.

The authorized entity shall be required to take prior approval from the Board for

creation of any lien or charge or hypothecation on the assets of the pipeline to

secure finances for the project and furnish details of utilization of funds.

The entity shall comply with the provisions under-

a. the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand natural gas pipelines) Regulations, 2008:

b. the Petroleum and Natural Gas Regulatory Board(Technical Standards and
Specifications including Safety Standards for Natural Gas Pipelines),
Regulations, 2009;

c. the Petroleum and Natural Gas Regulatory Board (Affiliate code of conduct
for entities engaged in marketing of natural gas and laying, building,
operating or expanding natural gas pipeline) Regulations, 2008;

d. the Petroleum and Natural Gas Regulatory Board (Determining capacity of
Petroleum, Petroleum products and Natural Gas Pipeline) Regulohons 2010

e. the PNGRB Act and any other regulations notified by the Board from time to
time , as may be applicable.

The authorized entity shall be required to provide the details of dedicated
pipeline, route, size, capacity including detailed coloured map after the
commissioning of the pipeline.
The entity shall comply with any other term or condition which may be notified
by the Board in public interest, from time to time.

You are requested to confirm your acceptance in the space provided below

and return the same in original.

Yours Faithfully,

Dated: Wi | :‘/”/“’f/
Secretary, PNGRB
Official Seal
Copy to: Joint Secretary (M)

Ministry of Petroleum & Natural Gas
Shastri Bhavan, New Delhi-110001
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- Acceptance of Terms and Conditions

| / We hereby agree to the terms and conditions issued by the Board vide letter ref.
< > dated < > and agree to
comply with the same subject to which | / We have been issued acceptance letter
for dedicated natural gas pipeline along the route from the originating station

< > in the State or the Union Teritory of < > to
the terminating station <__ _ > in the State or the Union Territory of
< -

Date:

Place:

Signature of 1he Entity or Authorized Signatory
Name and Official Seal
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ESSAR’

ENERGY

Essar Oil Limited
4™ Floor, Tower - 2
Equinox Business Park

The Secretary, (Peninsula Techno Park)
Off Bandra Kurla Complex,
Ps?troleum and Natural Gas Regulatory Board L. B. S Marg, Kurla (W)
1% Floor, World Trade Centre, Mumbai — 400 070
Babar Road, India
New Delhi- 110001 T +91 226660 1100 /4001 1100

F +9122 67082185
WWwW.essar.com

Sub: Acceptance of Terms and Conditions for Dedicated CBM Gas pipeline to M/s
Philips Carbon Black Ltd in Durgapur Industrial Area from our LP Gas
Gathering Header.

Ref : Final Acceptance for dedicated pipeline issued vide your letter #
Infra/PL/ 19(2)/ LPGGH — PCBLPL/EOL/01/11 dated 03-11-2010

Dear Sir,

We hereby agree to the terms and conditions issued by the Board vide letter Infra/PL/
19(2)/ LPGGH — PCBLPL/EOL/01/11 dated 03-11-2010 and agree to comply with the same
subject to which we have been issued acceptance letter for dedicated natural gas pipeline
along the route from the originating point at LP Gas Gathering Header of Essar’s
Raniganj(E) CBM block in the state of West Bengal to the terminating station at M/s Philips
Carbon Black Ltd, Durgapur in the state of West Bengal.

Date : 12" Nov-2010
Place : Mumbai

For Essar Oil Ltd

A

Shishir Agrawal
Head —E&P Division

Registered Office Address: Khambhalia, Post Box No. 24, Jamnagar 361 305, Gujarat, India T +91 2833 241444 F +91 2833 241414
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