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Petroleum and Natural Gas Regulatory Board
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1% Floor, World Trade Centre, Babar Road, New Delhi — 110001.
EIeT oT./Phone No01123457700 / ther o./Fax No.01123709151

Infra/NGPL/144/EWPL/PIPL/19 March 22, 2019

To

Shri E V S Rao, Director

Pipeline Infrastructure Private Limited
Maker Maxity, 4" North Avenue

2" Floor, Kala Nagar

BKC, Mumbai 400 051

Subject: Provisional Terms and Conditions for transfer of Acceptance of
Central Government Authorization to Pipeline Infrastructure
Private Limited (PIPL) for laying, building, operating or
expanding East West Natural Gas Pipeline under Regulation
17(1) of the PNGRB (Authorizing entities to lay, build, operate or
expand Natural Gas pipelines) Regulations, 2008.

Reference:

(1) PNGRB’s Acceptance Letter No. Infra/PL/Exis/17/EWPL/RGTIL/01
/13, dated 19.03.2013.

(ii) PNGRB’s amendment Letter No. Infra/NGPL/144/EWPL/PIL/18,
dated 27.09. 2018 in favor of East West Pipeline Limited.

(iii) EWPL’s Letter dated 14.05.2018

(iv) PNGRB’s Letter No. Infra/NGPL/144/EWPL/PIL/18, dated 27.09.
2018.

(v) PIPL’s Application dated 11.01.2019

Sir,

This is in response to your above referred application for transfer of
cceptance of Central Government Authorization in favour of Pipeline
e Infrastructure Private Limited (PIPL) which was earlier issued to company
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named as East West Pipeline Limited (EWPL) for laying, building, operating or
expanding East West Pipeline (EWP).

2. To substantiate your claim for transfer of the above acceptance, you have
furnished the sanction orders of NCLTs Mumbai and Ahmedabad on the
Scheme of Arrangement for transfer of pipeline business along with associated
assets and liabilities as going concern from EWPL to PIPL from 1° July, 2018,
being the Appointed Date.

3. Further on the basis of confirmation submitted by PIPL for compliance of
the conditions communicated to EWPL by PNGRB’s Letter No. Infra/NGPL
/144/EWPL/PIL/18, dated 27.09.2018 (attached in annexure) on renunciation of
the above assets to PIPL, Petroleum and Natural gas Regulatory Board has
approved the transfer of its acceptance for Central Government Authorization in
favour of Pipeline Infrastructure Private Limited (PIPL) from East West
Pipeline Limited (EWPL) for laying, building, operating or expanding East
West Pipeline (EWP).

4. All previous terms and conditions will remain same as per Acceptance
Letter issued to FEast West Pipeline Limited (erstwhile Reliance Gas
Transportation Infrastructure Limited) vide Letter No. Infra/PL/Exis/17
/EWPL/RGTIL/01/13, dated 19.03.2013 (attached in annexure), which shall be
applicable during the construction as well as operative phase of the said pipeline
systems.

5. Apart from the above, following additional Terms & Conditions will also
be applicable during the construction as well as operative phase of the said
pipeline systems:

(i) Renunciation will not adversely affect the existing or proposed activities of
laying, building, operating or expansion of East West Pipeline and its
associated facilities.

(i1) Pipeline Infrastructure Private Limited will abide by the existing or
modified terms and conditions of the authorization including compliance
_~"with the service obligations for the activities of laying, building, operating

A =rworexpanding the natural gas pipeline.
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(i11) Sale of assets to Pipeline Infrastructure Private Limited should not result in

(iv)

change in the value of assets which consequently results in adverse tariff
for the existing customers of the pipeline presently known as East West
Pipeline. The gross fixed assets shall be equal to their actual historical cost
of acquisition (including the cost of a subsequent replacement or
improvement or modification) or that normatively assessed by the Board,
whichever is lesser and required in the natural gas pipeline project its
cconomic life based on principles to create and sustain an efficient
infrastructure.

PIPL has to submit the Performance Bond under the provision of the
Regulation 8 of the PNGRB (Authorizing Entities to Lay, Build, Operate
or Expand Natural Gas Pipelines) Regulations, 2008 within 15 days.

You are requested to confirm your acceptance in the space provided below
and return the same in original.

eI~ gure Yours Faithfull
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R T i Additional Adviser
PNGRB Official Seal

Date: 22.03.2019
Encl: as above

Copy to: Shri R K Dhadda, Managing Director

East West Pipeline Limited
Maker Maxity, 4" North Avenue
2™ Floor, Kala Nagar

BKC, Mumbai 400 051
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Acceptance of Terms and Conditions

[/ We hereby agree to the terms and conditions issued by the Board vide letter
ref. < > dated
< > and agree to comply with the same subject to which I/ We have
been issued acceptance letter for laying, building, operating or expanding

natural gas pipeline along the route from the originating station

= > in the State or the Union Territory of
< > to the terminating station
&£ > in the State or the Union Territory of
2 >,

Date:
Place
Signature of the Entity or Authorized Signatory
Name and Official Seal
o
i
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Ref: Infra/NGPL/144/EWPL/PIL 18 September 27, 2018
To

Shri R K Dhadda, MD

East West Pipeline Limited

Maker Maxity, 4" North Avenue, 280 Floor
Kala Nagar, Bandra Kurla Complex
Bandra East, Mumbai

400051

Subject: Proposal for renunciation by East West Pipelines Limited of
authorization granted for East West Pipelines in favour of Pipelines
Infrastructure Private Limited (PIL)

Sir

This has reference to the above-mentioned proposal for the renunciation of
authorization in respect of East West Pipeline and its associated facilities by

(i)  Sale of all EWPL and related pipelines assets on ‘as is where is’ basis
to Pipelines Infrastructure Private Limited.

(i) Novation of all existing gas transportation agreements with shippers,
tie-in agreement with interconnecting entities and other relevant O&M
contract in favour of PIL.

(iii) Transfer of key management personnel who are currently operating
EWPL to PIL.

(iv) Transfer of all other O&M as well as business teams management to
manage all the activities related to pipeline transportation business.

2. In this regard, I am directed to inform that East West Pipelines Limited
(erstwhile Reliance Gas Transmission Infrastructure Limited) may renunciate the
above-mentioned assets in favour of Pipelines Infrastructure Private Limited (PIL)
as per regulation 9(4) of the PNGRB (Authorising entities to lay, Build, Operate or
Expand Natural Gas Pipelines), Regulations, 2008 subject to fulfilment of
following conditions:

() Renunciation will not adversely affect the existing or proposed activities of
laying, building, operating or expansion of East West Pipeline and its
associated facilities.



(i) Pipeline Infrastructure Private Limited will be abide by the existing or
modified terms and conditions of the authorization including compliance
with the service obligations for the activities of laying, building, operating
or expanding the natural gas pipeline

(i) Sale of assets to Pipeline Infrastructure Private Limited should not result in
change in the value of assets which consequently results in adverse tariff
for the existing customers of the pipeline presently known as East West
Pipeline. The gross fixed assets shall be equal to their actual historical cost
of acquisition (including the cost of a subsequent replacement or
improvement or modification) or that normatively assessed by the Board,
whichever is lesser and required in the natural gas pipeline project its
economic life based on the principles to create and sustain an efficient
infrastructure.

(iv) Pipeline Infrastructure Private Limited shall request PNGRB for change of
Authorization of East West Pipeline in their favour after transfer of assets.
The Board after satisfying, shall either accept the proposal in full or with
such modifications as it may deem fit.

Yours faithfuily,
<__—-’

%,;;\ o) +\3
(Arvind Kumar)
Additional Adviser
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Ref: Infra/NGPL/144/EWPL/PIL 18 September 27, 2018
To

Shri R K Dhadda, MD

East West Pipeline Limited

Maker Maxity, 4 North Avenue, 2N° Floor
Kala Nagar, Bandra Kurla Complex

Bandra East, Mumbai

400051

Subject: Amendment in Letter of Acceptance of Central Government Authorization
for laying, building, operating or expanding East West Natural Gas

Pipeline (EWPL)
Ref:

1. PNGRB’s Letter No. Infra/pl/Exis/17/EWPL/RGTIL/01/ 13, dated 19.03.2013
2. EWPL Letter No. Nil, dated 23.03.2018

Sir
This has reference to your above-mentioned letter with information submitted

to PNGRB regarding change of name of Reliance Gas Transportation Infrastructure
Limited to East West Pipeline Limited.

In this regard, PNGRB has considered your submission and acceptance of
Central Government Authorization issued to Reliance Gas Transportation
Infrastructure Limited for laying, building, operating or expanding East West Natural
Gas Pipeline (EWPL) vide our Letter No. Infra/pl/Exis/17/EWPL/ RGTIL/01/13, dated
19.03.2013 is hereby amended in favour of East West Pipeline Limited. Other terms
and conditions of the acceptance shall remain same.

Yours faithfully,
,\//
m‘x\q\w\%
(Arvind Kumar)
Additional Adviser
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No. Infra/PL/Exis/17/ EWPL/RGTIL/01/13 19.03.2013

To

Shri R.K Dhadda

Managing Director

M/s Reliance Gas Transportation Infrastructure Limited (RGTIL)
2nd Floor, Wing-B, Block-7, Reliance Corporate Park,

Ghansoli, Thane-Belapur Raod, Navi Mumbai-400701

Subject: Final terms and conditions for Acceptance of Central Government
Authorization for laying, building, operating or expanding East-
West (EWPL) natural gas pipeline network as common carrier
pipeline network under Regulation 17(1) of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build,
Operate or Expand Natural Gas Pipelines) Regulations, 2008.

Sir,

With reference to the provisional terms and conditions for acceptance of
Central Government authorization for laying, building, operating or expanding
Kakinada- Hyderabad- Uran- Ahmedabad natural gas pipeline network (EWPL)
as common carrier pipeline network issued wvide letter No.
Infra/PL/Exis/17/EWPL/RGTIL/01/10 dated 19.04.2010 and the subsequent
communications in this regard, the Petroleum and Natural Gas Regulatory
Board finally accepts the information submitted by vou under Regulation 17(1)
of the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to
Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008.
Further on the basis of the submissions made, the following terms and
conditions have been finalised by the Petroleum and Natural Gas Regulatory
Board which shall be applicable during the operative phase of the said common
carrier pipeline system, which was commissioned on 10.12.2008:

1. The maximum achievable capacity of EWPL of approx. 1460 KM length and

diameter ranging from 8 inches to 48 inches under steady state conditions is
%, VGI¥aY VId/K. Rajeswara Rao
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equal to 85 MMSCMD (section-wise details enclosed as Annex-1) as
determined under the provisions of the PNGRB (Determining Capacity of
Petroleum, Petroleum Products and Natural Gas Pipeline) Regulations,
2010. The common carrier capacity would thus be 21.25 MMSCMD.

2. The authorized entity shall be required to take prior approval from the Board
for creation of any lien or charge or hypothecation on the assets of the
pipeline to secure finances for the project and furnish details of utilization of
funds. However, in case of raising funds from any financial institution or
bank, the entity will be required to only inform the Board of the sanction of
the funds, within a period of seven days.

3. The entity shall publish on its website the approved tariffs and other details
as required under various regulations for the natural gas pipeline.

4. In case the authorization of the entity is suspended or terminated, the Board
may assign the rights and obligations to operate the pipeline to any agency
or another entity on such terms and conditions, as it may deem fit. Further,
the entity may be required, as per the directions of the Board, to continue the
operations of the natural gas pipeline at the same level till another agency or
entity appointed by the Board takes over the full control of the natural gas
pipeline.

5. The entity shall comply with the provisions under-

a. the Petroleum and Natural Gas Regulatory Board (Authorizing Entities
to Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations,
2008:

b. the Petroleum and Natural Gas Regulatory Board (Determination of
Natural Gas Pipeline Tariff) Regulations, 2008;

¢. the Petroleum and Natural Gas Regulatory Board (Guiding Principles
for Declaring or Authorizing Natural Gas Pipeline as Common Carrier
or Contract Carrier)Regulations, 2009

d. the Petroleum and Natural Gas Regulatory Board(Technical Standards
and Specifications including Safety Standards for Natural Gas

Pipelines), Regulations, 2009; 3, YO ¥T9/K. Rajeswara Rao
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e. the Petroleum and Natural Gas Regulatory Board (Access Code for
Common Carrier or Contract Carrier Natural Gas Pipelines)
Regulations, 2008;

f. the Petroleum and Natural Gas Regulatory Board (Affiliate Code of
Conduct for Entities Engaged in Marketing of Natural Gas and Laying,
Building, Operating or Expanding Natural Gas Pipeline) Regulations,
2008;

g. the Petroleum and Natural Gas Regulatory Board (Determining Capacity
of Petroleum, Petroleum Products and Natural Gas Pipeline)
Regulations, 2010

h.  the PNGRB Act, 2006 and any other Regulations notified by the Board
from time to time , as may be applicable.

6. The entity shall comply with any other term or condition which may be
notified by the Board in public interest, from time to time.

7. You are requested to confirm your acceptance in the space provided below
and return the same in original.

Yours faithfully,

) S

s Raj/eswarzi Rao)
OSD (R)
Siafsjeadvara Rao

3?)/0SD (R)
Copy to: m e g S -
Joint Secretary (M) %N;g.m;g};w Board

R 15t Floor, World T .
Mlmst.r}_ of Petroleum & I\{amral Gas v v % %%911?';;1:1-
Shastri Bhavan, New Delhi-110001 Babar Road, New Dalhi-110001

Date: ?“"‘!}U 3’%3

Acceptance of Terms and Conditions

I / We hereby agree to the terms and conditions issued by the Board vide letter
Ref. < > dated

< > and agree to comply with the same subject to which I/ We have
been issued acceptance letter for laying, building, operating or expanding




natural gas pipeline along the route from the originating station
== > in the State or the Union Territory of

%« > to the terminating station
< > in the State or the Union Territory of
& B

Date:

Place:

Signature of the Entity or Authorized Signatory
Name and Official Seal




ANNEX-1

DETAILS OF EAST-WEST (EWPL) NATURAL GAS PIPELINE

NETWORK
ITEMS DETAILS
Diameter Length ‘
(Inches) (KM)
Main Trunk Pipeline from | 48~ 1375
Gadimoga (Kakinada) to Bhadbhut | ;
(Bharuch) — (A)
Spur-lines — (B)
GAIL EG Network 24 30.52
GAIL DUPL Network 30 0.7
GSPC. Atakpardi 30 6.6 |
Hazira Spur-line | 28 27.7 |
GSPL connectivity from CS 10 A ' 8" 1 |
GSPL connectivity from CS 10 B | 207 1
GAIL DVPL Ankot ! 307 16.5
TOTAL: (A) + (B) | 1459.02 KM
No. of Compressor Stations 11 (CS-01 to CS-09; CS-10 A and

CS-10B)
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PETROLEUM AND NATURAL GAS REGULATORY BOARD

1t Floor, Werld trade Centre, Barakhamba Road, Babar Lane, New Delhi
Tel No: 011- 23457700/23457744/23457751

No. Infra/PL/Exis/1 7/EWPL/RGTIL/O1/10 Dated: 19" April, 2010

To

Mr. R.K Dhadda

Direcior

M/s Reliance Gas Transportation Infrastructure Limited (RGTIL)
2nd Foor, Wing-8, Block-7,

Reliance Corporate Park, Ghansofi,

Thane-Belapur Raod,

Navi Mumbai-400701

Subject. Provisional Terms and Conditions of Acceptance to Ceniral Government
Authorization for laying, bullding, operating or expanding Kaklnada-
Hyderabad-Uran-Ahmedabad (EWPL) natural gas Plpeline as common
carrier under regulation 17(1) of the Petroleum and Natural Gas Regulatory
Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas
pipelines) Regulations, 2008.

Reference:
(i} Your application vide Letter no. NIL dated 05.12.2008 seeking acceptance of Ceniral
Government authorizafion for Kakinada-Hyderabad-Uran-Ahmedabad  (EWPL)
pipeline

1. In response to your application referred to above for acceptance of Ceniral
Government  Authorization for laying, building, operating or expanding
Kakinada-Hyderabad-Uran-Ahmedabad (EWPL) natural gas pipeline and other
documents furnished like nofifications issued by the Central Government under
PMP Act, 1962 for acquiring ROU for the subject pipeline, MOP&NG's letter no. L-
16021/2/10-GP.| dated 22.03.2010, copy of Expression of Inferest (EOI) published
by MOP&NG for capacity bocking etc. to substantiate your claim for
authorization from the Central Government for the said pipeline project which
has already been completed and 1s commissioned In April, 2009, the Petroleurn
and Nafural gas Regulatory Board accepts provisionally the information
submitted by you under regulation 17(1) of the Petroleum and Nafural Gas
Regulatory Board (Authorizing Enfities to Lay, Build, Operate or Expand Natural
Gas pipelines) Regulations, 2008. " This shall be confirmed whenever ihe
Performance Bank Guarantee as detlailed in this letter is furnished by RGTIL.
Further on the basis of the submissions made, the following terms and condifions
have been finalised by the Petroleum and Natural gas Regulatory Board which
shall be applicable during the operative phase of the said pipeline.

2. As per the information furnished by RGTIL in Schedule-H of the PNGRB regulations,
the capacity of Kakinada-Hyderabad-Uran-Ahmedabad natural gas pipeline,
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length 1385 kms, 48 inch uniform diameter, is equal to 80 MMSCMD*. The
common carrier capacity would thus be 20 MMSCMD*.
Note: (*~ This capacity is accepted as provisional and the final capacity shall be

determined as per the regulation on capacity determination for natural gas
pipeline as notified by the Board).

The authorized enfity shall be required to take prior approval from the Board for
creation of any lien or charge or hypothecation on the asseis of the pipeline to
secure finances for the project and furnish details of utilization of funds.

The entity shall publish on its website the approved tariffs and other details as
required under various regulations for the natural gas pipeline.

the entity shall furnish o performance bank guarantee in line with the relevant
regulations as a guarantee for meeting the quality of service obligations and
other requirements of PNGRB during operafing phase of the projec! Including
compliance o Technlcal Standards & Specifications including Safety Standards.
The entity shall abide by the service obligations specified under relevani
regulations.

In case the authorization of the entity is suspended or terminated, the Board may
assign the rights and obligations 1o operate the pipeline fo any agency or
another entity on such terms and conditions, as it may deem fit. Further, the
entity may be required, as per the directicns of the Board, io continue the
operations of the natural gas pipeline at the same level till another agency or
entity dppeinted by the Board takes over the full control of the natural gas
pipeline.

The entity shall comply with the provisions under-

a. the Pefroleum and Natural Gas Regulatory Board {Authorizing Entities o Lay,
Build, Operate or Expand natural gas pipelines) Regulations, 2008;

b. the Petroleum and Natural Gas Regulatory Board (Determination of natural
gas pipeline Tariff) Regulations, 2008;

c. the Petroleum and Natural Gas Regulatory Board (Guiding Principles for
Declaring or Authorizing Natural GGS Pxpelme as Common Carrier or
Conftract Carrier)Regulations; 2009 - e : = mLaid Wil sdlith fesd,

Q

ihe Petroleum and Natural Gas Regulatory Board{Technical Standards and
Specifications  including Safety Standards for Natural Gas  Pipelines).,
;eeg_gurahons. 2009;

. the Petroleum and Natural Gas Regulatory Board (Access code for common
carrier or contract carrier natural gas pipelines) Regulations, 2008;

®

f. ine Petroleum and Nailural Gas Reguiatory Board (Affiliaie code of conduct
{or enfifies engaged in marketfing of natural gas and laying, building,
operating or expanding natural gas pipeline) Reguiations, 2008;

g. the PNGRB Act and any other regulations nofified by the Board from time 1o

time , as may be applicable.
¢ %EWR&TAN P. WATAL
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8. The entity shall comply with any other term or condition which may be nofified by
the Board in public interest, from time to time.

?. You are requested to confirm your acceptante in the space provided below
and refurn the same in original. The formal letter of acceptance to authorisation
by the Central Government shall be issued after receipt of Performance Bank
Guarantee as indicated above. However, the following may also tc be furnished
within one month from issue of this letter:

() Section-wise capacity of Kakinada-Hyderabad-Uran-Ahmeadabad
natural gas pipeline system. Also give details of sector-wise and plant-
wise gas supply.

(b) Utilization of the pipeline since its commissioning.

(c) Details of spur-lines, if any.

(d) Details of Compressor Stations & SV stations en-route the pipeline and
other hydraulic details.

(e) Details of the Technical Standards & Specifications Including Safely
Standards adopted by the entity for the said plpeline and conformity
assessment done by any independent Third party inspection agency.

Yours faithfully,

Dated: %C}‘w[\.@ 7 Z‘m‘-‘ ffii:i{—

Secretary, PNGRB

X2

Official Seal
Copy to: W Ul WEE RATAN P WATAL
1. Member (Commercial), PNGRB, New Delhi T e e e i
2. Joint Secretary (M) Petroisum & Natufel Ges Board
Ministry of Petroleum & Natural Gas H‘L?:OM“& o
Shastri Bhavan, e 39, 9 el — 110009
New Delhi_" ]000} Babar Road, Maw Delhi - 110001

Acceptance of Terms and Conditions

I / We hereby agree to the terms and conditions issued by the Board vide letter ref,
< > dated < > and agree to
comply with the same subject to which | / We have been issued acceptance letter
for laying, building, operating or expanding natural gas pipeline along the route

from the originating station < > in the State or the Union Territory
of < > to ihe terminating station < > in the
State or the Union Territory of < et

Date:

Place:

Signature of the Entity or Authorized Signatory
Name and Official Seal



