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Petroleum and Natural Gas Regulatory Board
TUATA-, TeS ¢ 8 Yex, FET U, 74 fwelr1 10001
1* Floor, World Trade Centre, Babar Road, New Delhi — 110001

No.: Infra/PL/NGPL/BID/ ETBPNMTPL /01/2015 10.12.2015

To

Indian Oil Corporation Limited

(Kind Attn: Shri R.K. Tiku, Executive Director (Gas Infrastructure)]
Core-2, Corporate Office,

Scope Complex, 7, Industrial Area,
Lodhi Road, New Delhi-110003

Sub: Grant of Authorization for Ennore - Thiruvallur- Bengaluru- Puducherry-
Nagapattinam- Madurai- Tuticorin Natural Gas Pipeline (Bid No.
BID/NGPL/07/2014/1/ETBPNMTPL)

Sir,

Wwith reference to Bid No. BID/NGPL/07/2014/1/ETBPNMTPL and the
Performance Bond submitted by you vide letter No. NIL dated 09.12.2015, please find
enclosed the Grant of Authorization in Schedule-D of the PNGRB (Authorizing
Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008
tor the Ennore - Thiruvallur- Bengaluru- Puducherry-Nagapattinam- Madurai-
Tuticorin Natural Gas Pipeline.

2. It may be noted that the authorization shall be governed by the provisions of
the relevant Regulations, vartous terms & conditions contained in the ‘Application
cum Bid document’ and the clarifications issued by PNGRB w.r.t. Bid No.
BID/NGPL/07/2014/1/ETBPNMTPL.

3. Kindly acknowledge this letter and send us the acceptance within 15 days from
the date of this letter.

4. The enclosure issues with the approval of the Board.

aithfully,
[ =]

Encl: As Above

(Upamanyu Chaterjec)
Secretary
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Schedule D
[see regulations 9 ¢7) and 18 (7)]

Grant of authorization for laying, building, operating or expanding
Ennere-Thiruvalur-Bengaluru-Puducherry-Nagapattinam-Madurai-
Tuticorin Natural Gas Pipeline

To

Indian Oil Corporation Limited

[Kind Attn: Shri R.K. Tiku, Executive Director (Gas Infrastructure)]
Core-2, Corporate Office,

Scope Complex, 7, Industrial Arca,

Lodhi Road, New Delhi-110003

Subject: Grant of authorization for laying, building, operating or
expanding natural gas pipeline along the route of Ennore-
Thiruvallur-Bengaluru-Puducherry-Nagapattinam-Madurai-
Tuticorin under the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand Natural
(:as Pipelines) Regulations, 2008,

Sir,

With reference to your application for grant of authorization for laying,
building, operating or expansion of natural gas pipeline along the route of Ennore-
Thiruvallur-Bengaluru-Puducherry-Nagapaitinam-Madurai-Tuticorin it has been
decided to grant authorization to you, subject to the provisions under the
Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008 on the

following terms and conditions, namely:-

I. The route for laying, building, operaiing or expanding the natural gas pipeline
shall be as depicted in the enclosed drawing [Ennore-Thiruvallur-

Bengaluru-Puducherry-Nagapattinam-Madurai-Tuticorin Natural (as
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. The entity shall complete the activities of laying, building or expansion
activities of natural gas pipeline and commission the natural gas pipeline
project as per the enclosed time schedule and targets. The entity is allowed
a maximum period of thirty six months from the date of issue of the
authorization letter for commissioning of the natural gas pipeline project. Any
failure on the part of the entity in complying with the targets prescribed in the
time schedule shall lead to consequences as specified under regulation 16 of
the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008.

. The capacity in the natural gas pipeline shall be equal to 84.67 Million
standard cubic meter per day (MMSCMD).

. The extra capacity in the natural gas pipeline shall be equal to 21.17
MMSCMD as per the provisions specified in clause (j) of sub-regulation (6} of
regulation 5 and shall be available for use on common carrier basis by any

third party on open access and non-discriminatory basis.

. The authorized entity shall be required to take prior approval from the Board
for creation of any lien or charge or hypothecation on the assets of the natural
gas pipeline to secure finances for the project and furnish details of utilization
of funds. However, in case of raising funds from any financial institution or
bank, the entity will be required to only inform the Board of the sanction of
the funds, within a period of seven days,

. The entity shall publish the approved tariff for single tariff zone of the natural

gas pipeline.

The entity shall submit a detailed and clear financial closure report to the

Board within a period of one hundred and eighty days from the date of
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authorization issued by the Board under regulation 9 of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Natural Gas Pipelines) Regulations, 2008.

8. The furnishing of performance bond of Rs. 200 million is a guarantee for

timely commissioning of the project as per the prescribed targets submitted in

the bid and for meeting the performance undertakings during operating phase

of the project.

9. The entity shall abide by the service obligations specified under regulation 14
and quality of service standards under regulation 15 of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Natural Gas Pipelines) Regulations, 2008.

10. In case the authorization of the entity is terminatcd, the Board may assign the
rights and obligations to any agency or another entity on such terms and
conditions, as it may deem fit. Further, the entity may be required, as per the
directions of the Board, to continuc the operations of the natural gas pipeline

at the same level till another agency or entity appointed by the Board takes
over the full control of the natural gas pipeline.

11.The entity shall comply with the provisions under-

(a) the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to
Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008;

(b)the Petroleum and Natural Gas Regulatory Board (Detﬂnninﬁtiﬂn of
Natural Gas Pipeline Tariff) Regulations, 2008;

(c) the service obligations specified in Schedule J to the Petroleum and

Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate
or Expand Natural Gas Pipelines) Regulations, 2008;
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{(d) the relevant regulations for-
(1)  the technical standards and specifications, including safety

standards;
(1)  the access code;
(1) determination of capacity for natural gas pipeline;
(1v) affiliate code of conduct:

(v) declaring natural gas pipelines as common carrier or contract carrier;

(¢} any other regulations as may be applicable and the provisions of the
Act.

12. The entity shall comply with any other term or condition which may be

notified by the Board in public interest, from time to time.

You are requested to confirm your acceptance in the space provided below and
return the same in original.
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1/ We hereby agree to the grant of authorization issued by the Board vide letter .. +.- ™ .
ref. < > dated < >

and agree to comply with all the terms and conditions subject to which I /
We have been granted authonzation for laying, building, operating or
expanding natural gas pipeline along the route of <

> in the States of < >
Date: Signature of the Entity or Authorized Signatory
Place: Name and Official Seal



Ennore-Thiruvallur-Bengaluru-Puducherry-
Nagapattinam-Madurai-Tuticorin natural gas
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TIME SCHEDULE AND TARGETS FOR ENNORE-THIRUVALLUR-

BENGALURU-PUDUCHERRY-NAGAPATTINAM-MADURAI-
TUTICORIN NATURAL GAS PIPELINE PROJECT

CAPACITY BUILD-UP SCHEDULE:

Year-1 to Year-5

. Capacity for the
pipeline  system
required to be
built up

Year-6 to Year-8

Year-9 to Year-25

34.67 MMSCMD*

61.51 MMSCMD*

84.67 MMSCMD*

Extra capacity in
- the pipeline
system required
to be built up as
per Regulation 5
(6) () of the
PNGRB
{Authorizing
Entities to Lay,

| Build, Operate or
- Expand Natural -

Gas  Pipelines)
Regulations,
2008

8.67 MMSCMD*

15.38 MMSCMD~*

Note:

21.17 MMSCMD*

* - As per the provisions of the PNGRB (Determining Capacity of Petroleum,
Petroleum Products and Natural Gas Pipeline) Regulations, 2010.
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Schedule D
[see regulations 9 (/) and 18 (7)]

Grant of authorization for laying, building, operating or expanding
Ennore-Thiruvallur-Bengaluru-Puducherry-Nagapattinam-Madurai-
Tuticorin Natural Gas Pipeline

To

Indian Oil Corporation Limited

(Kind Attn: Shri R.K. Tiku, Executive Director (Gas Infrastructure)]
Core-2, Corporate Office,

Scope Complex, 7, Industrial Area,

Lodhi Road, New Delhi-110003

Subject: Grant of authorization for laying, building, operating or
expanding natural gas pipeline along the route of Ennore-
Thiruvallur-Bengaluru-Puducherry-Nagapattinam-Madurai-
Tuticorin under the Petroleum and Natural Gas Regulatory Board

(Authorizing Entities to Lay, Build, Operate or Expand Natural
Gas Pipelines) Regulations, 2008.

Sir,

With reference to your application for grant of authorization for laying,
building, operating or expansion of natural gas pipeline along the route of Ennore-
Thiruvallur-Bengaluru-Puducherry-Nagapattinam-Madurai- Tuticorin it has been
decided to grant authorization to you, subject to the provisions under the
Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008 on the

following terms and conditions, namely:-

L. The route for laying, building, operating or expanding the natural gas pipeline
shall be as depicted in the enclosed drawing [Ennore-Thiruvallur-
Bengaluru-Puducherry-Nagapattinam-Madurai-Tuticorin Natural (Gas

Pipeline].
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2. The entity shall complete the activities of laying, building or expansion

activities of natural gas pipeline and commission the natural gas pipeline
project as per the enclosed time schedule and targets. The entity is allowed
a maximum period of thirty six months from the date of issue of the
authorization letter for commissioning of the natural gas pipeline project. Any
fatlure on the part of the entity in complying with the targets prescribed in the
time schedule shall lead to consequences as specified under regulation 16 of
the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008.

. The capacity in the natural gas pipeline shall be equal to 84.67 Million

standard cubic meter per day (MMSCMD).

. The extra capacity in the natural gas pipeline shall be equal to 21.17

MMSCMD as per the provisions specified in clause (j) of sub-regulation (6) of
regulation 5 and shall be available for use on common carrier basis by any

third party on open access and non-discriminatory basis.

. The authorized entity shall be required to take prior approval from the Board

for creation of any lien or charge or hypothecation on the assets of the natural
gas pipeline to secure finances for the project and fumnish details of utilization
of funds. However, in case of raising funds from any financial institution or
bank, the entity will be required to only inform the Board of the sanction of

the funds, within a period of seven days.

. The entity shall publish the approved tariff for single tariff zone of the natural

gas pipeline,

The entity shall submit a detailed and clear financial closure report to the

Board within a period of one hundred and eighty days from the date of
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authonzation issued by the Board under rcgulation 9 of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Natural Gas Pipelines) Regulations, 2008.

8. The furnishing of performance bond of Rs. 200 million is a guarantee for
timely commissioning of the project as per the prescribed targets submitted in
the bid and for meeting the performance undertakings during operating phase
of the project.

9. The entity shall abide by the service obligations specified under regulation 14
and quality of service standards under regulation 15 of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Natural Gas Pipelines) Regulations, 2008.

10. In case the authorization of the entity is terminated, the Board may assign the
rights and obligations to any agency or another entity on such terms and
conditions, as it may deem fit. Further, the entity may be required, as per the
directions of the Board, to continue the operations of the natural gas pipeline
at the same level till another agency or entity appointed by the Board takes
over the full control of the natural gas pipeline.

11.The entity shall comply with the provisions under-

(a) the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to
Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008;

(b)the Petroleum and Natural Gas Regulatory Board (Determination of
Natural Gas Pipeline Tariff} Regulations, 2008:

(c) the service obligations specified in Schedule J to the Petroleum and
Natural Gas Regulatory Board (Authorizing Entitics to Lay, Build, Operate
or Expand Natural Gas Pipelines) Regulations, 2008:
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(d) the relevant regulations for-
(1) the technical standards and specifications, including safety

standards;
(i1} the access code;
(1) determmnation of capacity for natural gas pipeline;
(iv) affibiate code of conduct;
(v} declaring natural gas pipelines as common carrier or contract carrier;

(e) any other regulations as may be applicable and the provisions of the
Act.

}2. The entity shall comply with any other term or condition which may be
notified by the Board in public interest, from time to time.

You are requested to confirm your acceptance in the space provided below and

return the same in original.

Yours faithfully,
L=

Secretary
Jumg Te A /UPAMANYU CHATTERJEE
afera s Sacretary

Acceptance of Grant of Authorization wsf«=w st wghs frm Riums =
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I/ We hereby agree to the grant of authorization issued by the Board vide: Jeppy’ 2= S

-

ref, < > dated <_ >
and agree to comply with all the terms and conditions subject to which I /
We have been granted authorization for laying, building, operating or
expanding  natural gas  pipeline along the route of <

> 1n the States of <_ ﬂ >,
Date: Signature of the Entity or Authorized Signatory
Place: Name and Official Seal




bl N -
-._ o
. immt 4t s - ]

TdLANAL LT [FI0T/L07 I DINATD
UM LNHNAD0U aGld

A Bowanmo

..._L.A...-_

\

PR, y _ NdVHINYNYATHL |
RA Ll e, C _ dY NNYIW O T L
iﬂﬂdﬂ 2 ..u-._ )
[O0QET- P w3y "RPEOY IRGEH 30Uy JPRI ) Pllosy ey ] __.._._,__ , A,
PAHCH LI0LENEY veY) [Waejky pud winajodps ] - s

— p—— ] ——

T

-l T TR -
A E ST By .
gttt i e A - ., TR . G R )
.... J . . s e S Yo ja ... |.. = : L
IR\ x__,- AYENeH YN [ . o A - O

l_._r._..____.
« e

v

o,

mo, e Ll ._.r I;}q
r_ .l“..‘;.___.w.m..”..wa..r. .-_ Nps g P .“... . ey F
[ =gt A - ......” n
mFF LTI o Tt
. - - b

supjachd
SRd fRANINY ULA0MIN [ -1FInpey-wguiy eded ey
~AdIFypng-nsndudg-an eandiy [ 310Uty

‘..I—-.




TIME SCHEDULE AND TARGETS FOR ENNORE-THIRUVALLUR-

BENGALURU-PUDUCHERRY-NAGAPATTINAM-MADURALI-

TUTICORIN NATURAL GAS PIPELINE PROJECT

CAPACITY BUILD-UP SCHEDULE:

Year-1to Year- 5

rCapacity for the
; pipeline  system
‘required to be
built up

34.67 MMSCMD*

Year-6 to Year-8

Year-9 to Year-25

61.51 MMSCMD*

84.67 MMSCMD*

Jixtra capacity in
the pipeline
system required
to be built up as
per Regulation 5
(6) {(j) of the
PNGRB
(Authorizing
Entities to Lay,
Build, Operate or
Expand Natural
(Gas  Pipelines)
Regulations,

| 2008

8.67 MMSCMD*

15.38 MMSCMD*

- 21.17 MMSCMD*

Note:

* - As per the provisions of the PNGRB (Determining Capacity of Petroleum,

Petroleum Products and Natural Gas Pipeline) Regulations, 2010.
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