) PETROLEUM AND NATURAL GAS REGULATORY BOARD

ety b, i 1st Floor, World trade Centre, Barakhamba Road, Babar Lane, New Delhi
: Tel No: 011-23457700/23457744/23457751
No. Infra/PL/Exis/17/Cauvery -REG/GAIL/01/09 Dated: 04th November, 2009
To

The Chairman & Managing Director,
M/s GAIL (India) Limited,

16, Bhikaji Gama Place,

R. K. Puram, New Delhi - 110066

Sub]ec:t Terms and Conditions for Acceptance of Central Government Authorization
for laying, building, operating or expanding Cauvery Basin Natural Gas
Pipeline Network of GAIL as common carrier pipeline network under
regulation 17(1) of the Pefroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operofe or Expand Natural Gas pipelines)
Regulations, 2008.

Sir, -

- With reference to your application dated 26th November 2008 for acceptance of
Central Government Authorization for laying, building, operating or expanding
Cauvery Basin natural gas pipeline network and other documents furnished namely
copy of annual reports published by MoP&NG, copy of management approvals
and copy of the minutes of GLC for gas allocation so as to substantiate your claim
for authorization from the Central Government for the said pipeline project which
has already been completed and commissioned between year 1991 to 2005, the
Petroleum and Natural Gas Regulatory Board has provisionally accepted the
information submitted by GAIL under regulation 17(1) of the Petroleum and Natural
Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Natural
Gas pipelines) Regulations, 2008. Further on the basis of the submissions made, the
fo!lowmg terms and conditions have been finalised: by the Pe’rroleum and Natural
Gas Regulatory Board which shall be GpplICGble dunng the operc’nve phase of the
said pipeline system. :

1. The capacity of Cauvery Basin Natural Gas Pipelhje network, length 266.26 kms,
diameter ranging from 2 inches to 18 inches, is equal to 8.662 MMSCMD as
indicated by GAlL(section-wise details enclosed as Annexe-ljconsisting of

following sub-networks:
(a) Narimanam and Kuthalam mterconnec’red plpellne sub- ne'rwork

(b) Bhuvanagiri pipeline sub-network.
- (¢) Ramnad pipeline sub-network.
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(d) Kovilkalappal pipeline sub-network.

2. The common carrier capacity of the Cauvery Basin Natural Gas Pipeline network
would be 2.166 MMSCMD. However, this capacity is also subject to
determination by the PNGRB under relevant regulations as and when notified.

3. The authorized entity shall be required to take prior approval from the Board for
creation of any lien or charge or hypothecation on the assets of the pipeline to
secure finances for the project and furnish details of utilization of funds.

4. The entity shall publish on its website the approved tariffs and other details as
required under various regulations for the natural gas pipeline.

S. The entity shall furnish a performance bank guarantee of 1 percent of the project
capitalized cost approved by the MoP&NG or the Central Government or Rs. 20
crores whichever is less (this however, does not necessarily be the capex for the
purpose of tariff determination which would be computed in terms of the
provisions contained in the relevant regulations) initially valid for a period of
three years, as a guarantee for meeting the quality of service obligations and
requirements of PNGRB during operating phase of the project. The entity shall
abide by the service obligations specified under relevant regulations.

6. In caée the authorization of the entity is suspended or terminated, the Board may
assign the rights and obligations to any agency or another entity on such terms
‘and conditions, as it may deem fit. Further, the entity may be required, as per
the directions of the Board, to continue the operations of the natural gas
pipeline network at the same level till another agency or entity appointed by
the Board takes over the full control of the natural gas pipeline network.

7. The entity shall comply with the provisions under-

(a) the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand natural gas pipelines) Regulaﬁo'ns 2008;

(b) the Petroleum and Nc:’rurcl Gas Regulc:’rory Board (De’rermmo’non of Natural
Gas Pipeline Tariff) Regulahons 2008;

(c) the service obligations specified in Schedule-J to the Petroleum and Natural
Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand
natural gas pipelines) Regulations, 2008;

(d) the relevant regulations for- -

(i) - the technical standards and spec:ﬁcohons mcludmg scfefy standards;
(i) the access code;
(iii) determination of capacity for natural gas pipeline;
(iv) affiiate code of conduct; | |
(v) declaring pipelines as common carrier or contract carrier;
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(e) the PNGRB Act and any other regulations nofified by the Board, as may be
applicable.

8. The entity shall comply with any other terms or conditions which may be nofified
by the Board in public interest, from time to time.

You are requested to confirm your acceptance in the space provided below and
return the same in original. The formal letter of acceptance to authorisation by the
Central Government shall be issued after receipt of Performance Bank Guarantee
as indicated above. However, the following ‘may also be furnished within three
months from issue of this letter:

(a) Detailed route map(if not available, then copy of pipe book)
(b) Other hydraulic details, etc.

Yours faithfully, |

— —
Dated: Cf[u]vﬂ alau ’%‘""(
; keafm&
L éaﬁ/ 'tf-“'Y
) . wrad AlR WP G.as Reguiatory Boerd
Copy to: Joint Secretary (M) p.mteum&m;‘;f e 23 AT
Ministry of Petroleum & Natural Gas 4t Floo, woﬁclﬁ’f%df_ i,
a8, T Dethi - 110001
Shastri Bhawan _ geber Road. New

New Delhi-110001

Acceptance of Terms and Conditions

| / We hereby accept the terms and conditions issued by the Board vide letter ref.
no. < > dated < > and agree to
comply with the same in respect of laying, building, operating or expanding
Cauvery Basin regional natural gas pipeline network in the State of <__ =,

Date:
Place:

' Signature of the Entity or Authorized S:gnc’rory
Name and Official Seal
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ANNEXE-T

*  [REGION : CAUVERY BASIN
SN___|NAME OF THE PIL LENGTH OiR, DESIGK CAP IN
o KM MMSCI
NARIMANAW ZONE 2 (kM) [INGHES) MD COMAISIONED ON
1| NR# GCSISRM CONSUMERS ] a ONGCL taken over ETE
o e T : e
4{KSCL TO — PONDI CHEM 0.5 4 IM’:;“
5] SV1, MARIKANCHAVAD! — KSCL ) 2 I Nov93
6/HENKEL SPIC ~ HER JOHNSON z5 2 233095
71AKM GCS - CPCL 19.2 8 3-Jan-96
8| AKM ONGCL GGS ~GAIL GCS (02 NOS.) 032 L3 3-Jan-96
1:: C:zl.u—c:RiﬂBCS 4.5 B 3=-Jan-T6
N —~CPCL 45 .
11]I1SRM TO — CHOLA PIPES [T i ;j::_,’?z
12| KSCL TO ~ MEENAKSHI SWICATE Iy 2 o
13{ TVR EPS - NARIMANAM 6 3 6-Jun-97
14| NLM-KMP GCS 9.4 Sen9
15/KMP GCS - AKM GCS s : ::sq,_g:
16]CPCL - PPCL 478 6 1-Sep-98
17 |KMP GCS ~ NRM SILICATE 0.09 4 30-Augz-99
18 |NRM SILICATE TO — RAGHAVENDRA 0.18 ] 30-Aup-9%
191KMP GCS -TNCSC . 47 3 21
20| HENKEL SPIC — BOSS PROFILES 12 ] 9-Nov-01
27| HENKEL SPIC — REGMA CERAMICS 1.09 ] 30-Mar02
22| HENKEL SPIC — SRCM 5.21 ] 16-AprZ
23|KMP GCS — DIAMOND SILICATE 0.43 ] I4-AprOL
24]SV1, MARIKANCHAVADI — HENKEL SPIC .36 c [4-Nov-02
25)AKM = CPCL PIL TO — SOUTH INDIA oz 4 15-Fcb-03
26 |NRM GCS — MMS STEEL & POWER 13 a {10-Jui-03
27| SRCM PIL TO — MURUDESHWAR 0.06 ® 31330103
2B{HLR JOHNSON ~ GODREJ SARALEE(T) 0.7 4 26-Aug-03
29{B0SS PROFILES PIL TO - ADITYA FERRC o438 4 17
30]KMP GCS — SOUTHERN REFRACTORIES [X] 2 11-Dec03
31|KSCL PIL TO — KAMAKSHI CHEMICALS 144 3 5-Feb-04
32])PPCL = YANJORE SILICATES 108 2 ; T-Feb-04
33{HENKEL SPIC — VAIGAI INDUSTRIES 62 © - Mar04
34 VAIGA! IND — KARAIKKAL CHLORATES 23 4 &-Mar04
35]|SRCM — GODREJ SARA LEE (N} 3.6 4 16-Oct-04
36| CPCL — CHEMPLAST SANWAR 5 3 - §23-Nov-03
37 |NRM GCS = 5V1, MARIKANCHAVADL 278 12 : 20-Dec-04
38|SPIC — VAIGAI PIL TO = MURUDESWAR 124 E) 130-Jun-05
39| AKM ONGCL GGS —GAIL GCS 0.1¢ 12 Z1-Sep-05
40]TVR EPS — NRM — RUT UC PIPELINE TO 0.5 0 SSep
41 |NRM - KUT VG PIPELINE TO — NRM GCS 0.46 [ ) ey
42{ AKM = THIRUMARUGAL-SV ns 12 . S-Jul
; 15748 :
BHUVANAGIR! ZONE ;
43]SSLNEYCER 1585 4 10-Feb-00
44]BVG-SSL [E0) 4 22-0ct-96
: 16.55,
_|RAMNAD ZONE
45{ONGCL GCS — RAMNAD GCS 12 22-Hiac02
46| RAMNAD GCS ~TNEE RAMNAD 12 j12-Mar02
A7|RMD TNED — COROMANDEL ELEC. POWER [ 27-Oct-04
48| RMD GCS — ARKAY ENERGY PHA s 30-Jen 05,
49| ARKAY ENERGY PHI—PH A s 128-Dec-05
50| RMD GAIL DESPATCH -SRPCL _ E oy 2 {20 Sep06
g i B2 R b :
E - Ta 5 'l
51 nmu":‘\-m nm?;mwrm 8 az {2i-Feb01
T 62|NALLUR — PREMCHEMCO - _ o185 4 S 26-Mat-01
53|ONGCL— NALLUR _s;i‘;gm 2 By fan Ol
:, 2 B riroST ST
\ A -
£4|ONGC GCS — KUTHALAM GCS L i B T ) :
55|KUT GCS — PPN POWER PLANT T 294 18 LAug02L ;
56|KUT GCS ~ TNEB_ [T 1= [5-Nov-03
£7|KUT TNEB — OPG ENERGY 12 5 {24-Jan04
58 |KUT — ABAN POWER 205 12 je-Nov-04
50| KUT TNEB — SAHELI EXPORTS 35 4 24-Feb-05 :
60{KUT TNEB ~ KAVERI GAS POWER 043 ] 25-Aprd6 24
61| THIRUMARUGAL SY — MEMATHUR = 2276 ‘12 =

i
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