PETROLEUM AND NATURAL GAS REGULATORY BOARD

Regulatary Boord, India 15t Floor, World trade Centre, Barakhamba Road, Babar Lane, New Delhi
Tel No: 011-23457700/23457744/23457751

No. Infra/PL/Exis/17/Assam -REG/GAIL/O1/09 Dated: 04t November, 2009

To

The Chairman & Managing Director,
"~ M/s GAIL (India) Limited,

16, Bhikaji Gama Place,

R. K. Puram, New Delhi - 110066

Subject: Terms and Conditions for Acceptance of Central Government Authorization
for laying, building, operating or expanding Assam Regional Natural Gas
Pipeline Network of GAIL as common carrier pipeline network under
regulation 17(1) of the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand Natural Gas pipelines)
Regulations, 2008.

Sir,

With reference to your application dated 26th November 2008 for acceptance of
Central Government Authorization for laying, building, operating or expanding
Assam natural gas pipeline network and other documents furnished like copy of
annual reports published by MoP&NG, copy of the minutes of GLC for gas allocation
so as to substantiate your claim for authorization from the Central Government for
the said pipeline project which has already been completed and commissioned
between year 1992 to 1998, the Petroleum and Natural Gas Regulatory Board has
provisionally accepted the information submitted by GAIL under regulation 17(1) of
‘the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build,
Operate or Expand Natural Gas pipelines) Regulations, 2008. Further on the basis of
the submissions made, the following terms and conditions have been findlised by the
Petroleum and Natural Gas Regulatory Board which shall be applicable during the
operative phase of the said pipeline system.

1. The capacity of Assam Naturdl Gas Pipeline network, length 7.83 kms, diameter
_ranging from 3 inches to 24 inches, is equal fo 2.5 MMSCMD as indicated by
GAlL(section-wise details enclosed as Annexe-l) ’

2. The common carrier capacity of the Assam Naturql Gas Pipeline network would

be 0.625 MMSCMD. However, this capacity is also subject to determination by
the PNGRB under relevant regulations as and when nofified.
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3. The authorized entity shall be required to take prior approval from the Board for
creation of any lien or charge or hypothecation on the assets of the pipeline to
secure finances for the project and furnish details of utilization of funds.

4. The entity shall publish on its website the approved tariffs and other details as
required under various regulations for the natural gas pipeline.

5. The entity shall furnish a petiormance bank guarantee of 1 percent of the project
capitalized cost approved by the MoP&NG or the Central Government or Rs. 20
crores whichever is less (this however, does not necessarily be the capex for the
purpose of tariff determination which would be computed in terms of the
provisions contained in the relevant regulations) initially valid for a period of
three years, as a guarantee for meeting the quality of service obligations and
requirements of PNGRB during operating phase of the project. The entity shall
abide by the service obligations specified under relevant regulations.

6. In case the authorization of the entity is suspended or terminated, the Board may
assign the rights and obligations to any agency or another entity on such terms
and conditions, as it may deem fit. Further, the entity may be required, as per
the directions of the Board, to continue the operations of the natural gas
pipeline network at the same level till another agency or entity appointed by
the Board takes over the full control of the natural gas pipeline network.

7. The entity shall comply with the provisions under-

(a) the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand natural gas pipelines) Regulations, 2008;

(b) the Petroleum and Natural Gas Regulatory Board (Determination of Natural
Gas Pipeline Tariff) Regulations, 2008;

(c) the service obligations specified in Schedule-J to the Petroleum and Natural
Gas Regulatory Board (Authorizing Entities to Lay, Build, Opercfe or Expand
natural gas pipelines) Regulations, 2008;

(d) the relevant regulations for-

(i) the technical standards and specifications, including scfeiy standards;
(i) the access code;

(i) determination of capacity for ncn‘urol gas pipeline;

(iv) affiiate code of conduct;

(v) declaring pipelines as common carrier or contract carrier;

(e) the PNGRB Act and any other regulations nofified by the Board, as may be
applicable. ’ |

8. The entity shall comply with 'cmy other terms or conditions which may be nofified
- by the Board in public interest, from time to time.

Page2o0f3



You are requested to confirm your acceptance in the space provided below and
return the same in original. The formal letter of acceptance to authorisation by the
Central Government shall be issued after receipt of Performance Bank Guarantee
as indicated above. However, the following may be furnished within a period of
three months from issue of this letter:

(a) Detailed route map(if not available, then copy of pipe book)
(b) Other hydraulic details, etc.

Yours faithfully,

—
/‘
J(a e %ﬁ,ﬁ.‘i@
wehedretary, PR WATAL
’ /’ Secre a\' g

Patroleum & Natural Gas Regulatory Board

Copy to: Joint Secretary (M) oo e, 8 g8 TR
Ministry of Petroleum & Natural Gas tst F'°§;W§%i?fx'

Shastri Bhawan B Rokd, New Dethl - 110001
New Delhi-110001

Dated: Cffllloql

Acceptance of Terms and Conditions

| / We hereby accept the terms and conditions issued by the Board vide letter ref.

no. < > dated < > and agree to
comply with the same in respect of laying, building, operating or expanding Assam
regional natural gas pipeline network in the State of < >,

Date:

Place:

Signature of the Entity or Authorized Signatory
Name and Official Seall
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[ Assam
A : 'GRADE OF DESIGN CAP IN
SN s NAME QF PIPELINE . LENGTH (KMS) PIPELINE DIA (INCHES) MMSCMD CC ONED ON
LAKWA GGS(GRT) TO LPG PLANT .00 APISL-A 24" 1998
2 _|LPG PLANT TO GDT .30 API-SL-A 24" 25 1998
4 _|GDT TO ASEB MAIBELLA .00 APISLB 127 : 1992
5__|ADAMTILLA GGS TO LONGAITE 2.53 cs 3" 1992

TOTAL




