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To. /

The Secretary b,__
Petroleum & Natural Gas Regulatory Board (PNGRB) ?/ W‘\ é

First Floor, World Trade Centre,

Babar Road, New Delhi — 110001 %\\1/ T P q/g\\ﬁ/ i

\\

Sub: Expression of Interest submitted by GAIL to develop Natural Gas Pipeline from Uk
Kondalapalli — Tirupati (Andhra Pradesh). («

Ref: Public Notice: PNGRB/Auth/2-NGPL (17)/2020 (P-3148) dated November 23, 2020
Dear Madam,

Atthe outset AG&P appreciate the Honourable Board for public consultation process and GAIL
for its interest in development of Natural Gas Pipeline infrastructure in state of Andhra
Pradesh. The proposed pipeline from Kondalapalli to Tirupati in Andhra Pradesh will
commission the development of natural gas infrastructure in Southern part (especially the
state of Andhra Pradesh) of India and will support the vision of increasing the natural gas
market share from around 6% to 15% in Indian energy basket.

In respect of the above mentioned public notice for EOI for NGPL please find AG&P’s views
as Annexure |

The intended pipeline and suggested extension to the input terminal (i.,e. Ennore LNG
terminal) will also facilitate establishing better connectivity and hence development in our

= authorized GAs (AG&P GA 10.02 and GA 10.03). The same may be bid out to determine tariff
on competitive basis.

We trust the Honorable PNGRB finds our above submissions in order. We shall happy to
provide any further information should they be required by your good office.

Thanking you,
For AGP City Gas Private Limited

AGP City Gas Private Limited |CIN: U40300DL2019FTC352886

Corporate Office: No: 23 Rajiv Gandhi salai (OMR), 1st Floor , Building No Core 2, Pacifica Tech Park, Navalur, Chennai - 600130. Tel : 044 40196555
Registered Office: 310, East Wing, Worldmark 1, Aerocity, New Delhi - 110037. Tel: 011 40224573 | namrata.gupta@agp.ph | www.agp.ph



AG&P’s views on the Expression of Interest

To develop Natural Gas Pipeline from Kondalapalli — Tirupati (Andhra Pradesh).

Views in respect of the Expression of
Interest

Expression of Interest submitted by GAIL
to develop Natural Gas Pipeline from
Kondalapalli - Tirupati (Andhra Pradesh).

Name of the entity / person

AGP City Gas Private Limited

No.23 Rajiv Gandhi Salai (OMR), 1% Floor,

2 Complete address Core 2, Pacifica Tech Park, Navalur, Chennai
—600130.
3 E-mail ID/ telephone / fax baiju.nainan@agpglobal.com
4 Identification proof (in case of an i
individual person)
5 | Views and suggestions related to:
Natural Gas Pipeline proposed by
the entity for laying, building, ;
2 operating or expanding Natural Enclosed in ANNEXURE ~|
Gas Pipeline
b) | Other aspects of the proposal -
¢) | Any other issue. -
Date : December 22, 2020

Place : Chennai
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For AGP City Gas Private Limited
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ANNEXURE -1

PNGRB Public Notice: PNGRB/Auth/2-NGPL (17)/2020 (P-3148) dated November 23,

2020 AG&P’s View:

Tirupati via Nellore

Particular EOI AG&P’s Comment
1. Pipeline As per the EOI proposed pipeline | AG&P support the pipeline route.
Route route is from Kondapalli to | However it is suggested to connect

this pipeline with Ennore-Bengaluru
section of ETBPNMTPL Natural Gas
Pipeline.

This will support GOl's vision of
Interconnected gas grid with uniform
development of Natural gas
infrastructure in the Andhra Pradesh
state and ensure availability of gas
for longer duration.

2. Natural Gas

1. Additional high pressure and

Though Eol is not showing any

Availability high temperature (HPHT) gas | connectivity with ETBPNMTPL or
position available at: Ennore Terminal, the gas source has
e Odalrevu (KG Basin) been considered. Extending the
e Mallavaram in KG Basin | pipeline as mentioned in point 1 shall
2. Other sources including R | be helpful to connect all other
Series gas from: sources as mentioned in Eol.
¢ RIL field
e |Indian Oil's Ennore-
Bengaluru pipeline
¢ RLNG terminal in Ennore
e East-West Pipeline
3. Design GAIL has estimated demand of 4 | In case of the
Capacity - 5 MMSCMD through the integration/interconnectivity of the
pipeline pipeline with ETBPNMTPL and
Ennore Terminal, the thru put may
increase. Hence it is suggested to
relook estimated demand for long
term sustainability.
4. Spur lines As per customer requirement The spur line should give
connectivity to CGD at major

demand center.
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Sub: Expression of Interest (Eol) by GAIL India for laying, building, operating or
expanding Kondapalli (Vijayawada, Andhra Pradesh) —Tirupati (Andhra Pradesh)
Natural Gas Pipeline

Ref: PNGRB/Auth/2-NGPL(17)/2020 (P-3148) dated 23.11.2020
Dear Madam,

GAIL India has submitted an Expression of Interest (Eol) for laying, building, operating or
expanding the subject Kondapalli —Tirupati Natural Gas Pipeline. We would like to submit that
IMC is authorised for Kakinada — Vijayawada — Nellore Natural Gas Pipeline (KVNPL) and the
subject Eol pipeline falls on the same route.

GAIL India has used a different name for the starting point as Kondapalli which is actually
Vijayawada and this is the place from where our KVNPL pipeline passes. Thereafter this Eol
pipeline takes a route parallel to our line and goes beyond Nellore onwards to Tirupati. Tirupati
where the Eol pipeline terminates is approximately 40 kms from Nellore district. Srikalahasti
near Tirupati, the main Industrial area on Eol proposed pipeline is adjoining Nellore district.
Hence there is no case to have this new pipeline route cleared by PNGRB as no where in India
such a parallel competing, highly capital intensive pipelines exist. It is a waste of precious capital
and deleterious to business case for any of the pipelines and PNGRB regulates such pipelines so
that such redundant infrastructure does not come up.

The subject GAIL India Eol pipeline is against the norms and past decisions of PNGRB. We
would like to highlight that the original Eol for KVNPL was submitted by APGDC with route
expressed from Vijayawada to Nellore. PNGRB had changed the pipeline route to start from
Kakinada then moving onwards to Vijayawada and Nellore. APGDC had filed a writ petition
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against this extension in the High Court of Hyderabad. Subsequently the High Court had
remanded the case back to PNGRB Board. After completing the hearings, PNGRB Board
decided that the pipeline should have its independent source of Natural gas supply. Hence it took
the final decision that KVNPL will have point of origination at Kakinada so as to have its
independent gas source supply. This PNGRB Board decision was taken despite pleas and
pressures from the government of Andhra Pradesh and APGDC so as to start the pipeline from
Kakinada only. We would further like to remind that APGDC is a subsidiary of GAIL India Ltd.
Several of such Eols along similar routes submitted by APGDC have been rejected by PNGRB
Board in the past and they never came up even for stake holder comments. The current Eol is on
similar lines and should be rejected by PNGRB following its past precedence.

In case GAIL India proposes to convert this Eol proposed pipeline to its existing network then
there are problems as given. We would like to highlight that the GAIL’s KG Basin Network is
connected to various small fields in and arcund Kakinada and Rajahmundry and also Odalarevu
Terminal. The gas coming from Odalarevu and Mallavaram is high pressure gas and this can
lead to back pressure on such small fields. The whole system will have technical hiccups for
smooth operation. Gail India has a medium pressure pipeline Network that takes gas from
several of small fields in KG Basin and also connected to Odalarevu Terminal of ONGC. This
Network is available at Kondapalli and GAIL India can take Natural gas for proposed pipeline
from this Network. However this Network is saturated and has no further capacity to supply
Natural gas to proposed Eol pipeline. Further Natural gas is available only at above 30 bar
pressure at Kondapalli at GAIL India pipeline Network. How can such saturated Network at 30
bar pressure supply Natural gas to proposed pipeline in Eol. Further, is GAIL India proposing a
low to medium pressure design for this proposed pipeline and is PNGRB accepting such a low
pressure cross-country pipeline?

We would like to further highlight that GAIL India has provided the demand centres for the
subject Eol Kondapalli — Tirupati Natural Gas Pipeline in Annexure 2 of Eol. Seven of these
demand areas will be directly supplied Natural Gas from KVNPL pipeline, while the other 3
areas can also be indirectly supplied from KVNPL. The other 3 demand centres in the Eol are at
Serial no: 2. Steel Industries (5) at Naidupet, Serial no: 4. Siber Auto parts Limited at T irupati
and Serial no: 6. Chittoor GA. Hence the ratioral of this Eol is not clear. One can also see from
the Table below that the Eol pipeline is totaily redundant as the two pipelines are having
overlapping tariff areas.
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In the table below we enumerate the relative distance between the two pipelines.

Yosation uo Location on Distance between
Sr.no Proposed GAIL District the two locations
KVNPL - :
Pipeline in Kms
1 Mangalagiri Amaravathi Guntur 15
2 Chilakaluripet Narsaraopet Guntur 21
3 Ongole Podili Prakasam 51
4 Nellore Podalakur Nellore 36

We wish to bring to your kind attention some of the regulatory provisions which stipulate that
the EOI for Kondapalli — Tirupati natural gas pipeline shall be out rightly rejected and not to be
proceeded with.

The EOI for Kondapalli — Tirupathi natural gas pipeline directly affects the basis under which
the naturai gas pipeline tariff for Kakinada — Vijayawada — Nellore Nature Gas Pipeline
(“KVNPL”) have been arrived.

Tariff Zone as defined under section 2 (h) and the proviso, of the Petroleum and Natural Gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines)
Regulations, 2008 reckons that:

1.
ii.
1ii.
1v.

a width of 50 kms on either side from the surface throughout the length of the Natural
Gas Pipeiine shall form part of the zone;

Such zones have to be measured along the entire contractual path;

Natural gas pipeline tariff shall be uniform for all customers within the zone;

The entity can transport natural gas to any customer located in the zone by laying,
building, operating or expanding a new spur line from the natural gas pipeline

Therefore, pursuant to the authorisation to IMC for laying, building and operating KVNPL;

a.

KNVPL can reach out to any customer within the width allowed (on either side) from the
surface throughout the length of KVNPL for laying spur lines for transporting natural gas
along the entire length of KNVPL corridor;

As the EOI for the proposed pipeline route will fall within the width allowed from the
surface of the KVNPL, the customer base relied upon by KVNPL for technical and
financial feasibility would be severely impacted;
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¢. Since the proposed pipeline will fall within the same corridor and within the same width
authorised for KVNPL for transporting natural gas to any customer, project proponent of
the proposed pipeline will have the advantage of prevalent tariff during bidding process;

d. The rights available to KVNPL for transporting natural gas to any customer along the
corridor will be substantially impeded;

e. At the termination point of KVNPL the tariff area is in three directions, i.e on Southern
side also and this area covers most of the tariff area of the proposed pipeline in the South
of Nellore area.

It may also be noted that Regulation 2 (e) of the Petroleum and Natural Gas Regulatory Board
(Determining Capacity of Petroleum, Petroleum Products and Natural Gas Pipeline) Regulations,
2010 defines “Critical Customer” as a customer whose withdrawal conditions in the pipeline
system could affect the capacity of the Pipeline. This regulation recognises that once optimum
capacity of the pipeline is fixed on the basis of certain parameters viz. customer base, availability
of natural gas, etc., absence of any such parameter by way of withdrawal, deviation or change in
such parameters will adversely affect the project that was already authorised. It is pertinent to
note that withdrawal of a customer is akin to non-availability of the same customer within the
already authorised corridor as the same will be chased by yet another project proponent in the
same corridor.

Under Regulation 5 (3) the Board is cast upon the responsibility to take into consideration the
possibilities of capacity booking along the corridor by various customers so as to facilitate the
authorisation for optimum sized natural gas pipeline through the bidding process. KVNPL
therefore has gone through the strenuous exercise of identifying the customer base throughout
the pipeline corridor for determining the optimum pipeline capacity and for placing the price bid.
This EOI exercise by PNGRB at this juncture is redundant, as we have explained in the earlier
paragraph that most of the demand centres in the pipeline route are common to KVNPL pipeline
also.

In view of the regulatory mandate for ensuring competitiveness, transport of natural gas at a
reasonable natural gas pipeline tariff and to do away with duplicating the infrastructure or
infructuous investment, the Board discovers the price through competitive bidding process for
which the evaluation criteria is well defined under regulation 7. Authorisation for KVNPL was
provided to IMC through the said competitive bidding process which allows IMC the right to
transport natural gas to any customer throughout the pipeline corridor.

In case the existing pipeline is not able to supply increasing demand and to ensure avoidance of
infructuous investments and to meet any additional demand at the reasonable natural gas pipeline
tariff, regulation 12 provides certain expansion rights to the existing entity. Under the said
regulation an existing entity is allowed to expand the authorised capacity of the pipeline upto
10% without any change in the natural gas pipeline tariff. The said regulation also provide the
right to expand the capacity of the natural gas pipeline beyond 10% provided the entity agrees to
a reduction in the unit natural gas pipeline tariff. Also as per the regulation 21(2) an entity can
extended its pipeline upto 10% of the authorised length or 50 kms whichever is lower.
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Thus even if there is any potential demand (over and above that was envisaged by KVNPL) the
same could be better met in a cost-effective manner merely by expanding and extending KVNPL
at an appropriate time. For the present, we are of the firm view that KVNPL can meet any such
demand within the corridor.

In the regulation 5(4) the PNGRB board shall, based on the views received
a) To reject the Eol on grounds of non-availability of Natural gas

b) “Not to allow the proposed Natural gas pipeline, if it is convinced that instead of laying,
building, operating or expanding the proposed Natural gas pipeline the projected
potential demand could be better met in cost effective manner by expansion of the
existing pipeline”

¢) "“The Board may also hold an Open House discussion with the entities provided that the
Board in deciding so shall be guided by one or more of the following objectives like
avoiding infructuous investments”

In view of the aforesaid, the EOI for Kondapalli — Tirupathi pipeline is not only in violation of
the competitive pricing mechanism and will create infructuous investment, the same will also be
detrimental to the rights available to KVNPL under various regulations. The EOI for Kondapalli
— Tirupati pipeline is therefore directly in contrast to the Regulation 5(4).

Therefore the exercise of EOI for Kondapalli — Tirupati would adversely affect the capacity of
KVNPL thereby affecting the economic viability of KVNPL project.

Thanking you for your understanding.

Yours faithfully
for IMC Limited

Vipéal CHopra
President — Business Development
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Email Secretary

Fwd: IndianOil's Comments on GAIL's EOI for Natural Gas Pipeline from Kondapali
to Tirupati (A.P)

From : Secretary <secretary@pngrb.gov.in> Mon, Dec 21, 2020 03:20 PM
Subject : Fwd: IndianQil's Comments on GAIL's EOI for Natural #1 attachment
Gas Pipeline from Kondapali to Tirupati (A.P)
To : K. Kittappa <k.kittappa@pngrb.gov.in> ',ff'\)i(_kp\
X-V/ \ A\ W‘ﬂf“ﬁ;
~  From: "DOGRA, A K. (8.%5.8"RI)" <dograa@INDIANOIL.IN> 37/——[/,4,./:”‘”' O/l?/f]‘
To: "Secretary" <secretary@pngrb.gov.in>
Cc: guptabk@indianoil.in, singhrk@INDIANOIL.IN, Chandravanu@indianoil.in Al U\ o f

Sent: Monday, December 21, 2020 2:48:13 PM
Subject: FW: IndianOil's Comments on GAIL's EOI for Natural Gas Pipeline from
Kondapali to Tirupati (A.P)

**The authenticity of this message cannot be vouched for. It may be spoofed. Please treat
hyperlinks and attachments in this email with caution**

Dear Sir/Madam,

This has reference to the Public Notice PNGRB/Auth/2-NGPL(17)/2020(P-3148) dated

23.11.2020 and the subject matter pertaining to the Expression of Interest (EOI) from

GAIL(India) Limited, to lay, build, operate or expand Natural Gas Pipeline from Kondapalli
™ —Tirupati (Andhra Pradesh).

IndianOil’'s Comments in this regard which are submitted in the format as prescribed by
PNGRB are appended along with the mail.

For your kind information please.
Regards,

A K Dogra

GM(Project-Gas)

10CL
PL HO Noida
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Disclaimer

This Message was sent from IndianOil Messaging Gateway, India. The information
contained in this electronic message and any attachments to this message are intended
for the exclusive use of the addressee(s) and may contain proprietary, confidential or
privileged information. If you are not the intended recipient, you should not disseminate,
distribute or copy this e-mail. Please notify the sender immediately and destroy all copies
of this message and any attachments.

We welcome your communications in Rajbhasha Hindi.

== IOCL comments on GAIL's EoI from Kondapali to Tirupati.pdf
988 KB




Format for Submission of views on the Expression of Interest for

Kondapalli to Tirupati Natural Gas Pipeline

Views in respect of the Expression of
Interest

Public  Notice:  PNGRB/Auth/2-NGPL
(17)/2020(P-3148) dated 23.11.2020 & Eol
submitted by GAIL (India) vide letter No:
GAIL/ND/Ra/Eol-KTPL/2020/2986  dated
17.11.2020

1 | Name of the Entity / person

Indian Oil Corporation Limited

2 | Complete Address

Indian Oil Corporation Limited,
Pipelines Division,

IndianOil Bhawan, A-1, Udyog Marg
Sector-1, NOIDA-201301

3 E-mail ID/ telephone / fax

oraaidindianotl.in/ 0120-2448418

Identification proof (in case of an
individual person)

NA

5 Views and suggestions related to:

Natural Gas Pipeline proposed by the
a) | entity for laying, building, operating or
expanding Natural Gas Pipeline

Views/comments on the subject Eol are
enclosed as Annexure-A.

b) | Other aspects of the proposal

c) | Any other issue

Date: 2 \-|2.2000

Place:

Nol DA

/

i sl

W Siinature of Entity / Individual Person
L /8. K. Gupta
:“Mfﬂal Seal (in case of Entity)

¥ e e ke

INDIAN OIL CORPORATION LIMITED
(Tywemew s/ Pipelines Divisio-
01, Sm A, dwew.q, ATE-201301
A-1, UDYOG MARG, SECTOR-1 NOIDA - 201301




Annexure-A

IndianOil’s Comments on Public Notice: PNGRB/Auth/2-NGPL (17)/2020 (P-3148) dated:

23.11.2020

EOI Proposal:

The EOI by GAIL proposes to develop a 450 Km long, 4 MMSCMD capacity natural gas pipeline from
Kondapalli (AP) to Tirupati (AP) hereinafter referred as “proposed pipeline”.

Observations/Comments

1. Gas Source:

Ll

1.2

1.3

As per the said Eol, Ennore-Bengaluru line of ETBPNMTPL has been considered as a gas source.
However, the end point for the proposed pipeline has been stated as Tirupati i.e. not upto
ETBPNMTPL. :

As the details of additional gas availability at KG basin has not been confirmed and also
considering the common carrier capacity constraints in GAIL’s KG basin network, it is prudent
that the proposed Natural Gas pipeline be connected to a more substantial gas source to seamlessly
cater to the demand centers along the pipeline. Hence, PNGRB may consider extension of the
proposed pipeline route beyond Tirupati for connectivity with ETBPNMTPL, say upto
Thiruvallur. This would be more beneficial to access the Ennore LNG Terminal which is currently
the only RLNG source on the East Coast.

Further, the EOI considers ONGC’s indicated additional HPHT gas at Odalrevu and Mallavaram
in KG basin as a gas source for the proposed pipeline. It is learnt that GAIL’s KG Basin network
operates at low pressure. Therefore, it would be more beneficial to customers if the proposed line
has its origin from High Pressure Pipeline Network viz., APGDCL’s Kakinada-Srikakulam
Pipeline and/or GITL’s Mallavaram-Bhopal-Bhilwara-Vijaipur (MBBVPL) gas pipeline.

2. Gas Demand:

2.1

22

2:3

24

The volume/capacity assessed for the natural Gas pipeline as indicated in the Eol is 4 mmscmd
including common carrier capacity.

The proposed industrial demand centers, apart from the indicated CGD GAs, along the pipeline
appears to have a low consumption pattern and are likely be covered under CGD demands. While
Chittoor GA and Nellore GA have already been authorized, Prakasam GA and Guntur GA are yet
to be authorized.

Sri City and Nellore area may form a major demand center to be catered through the proposed
pipeline if suitably routed.

PNGRB may like to consider the above in deciding on the route and capacity of the proposed
pipeline.
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3. Pipeline Route:

3:l

3.2

It is observed that a major portion of the proposed pipeline from Kondapalli, Vijayawada to
Podalakur, Nellore follows similar route of Vijayawada — Nellore portion of the authorized
Kakinada — Vijaywada — Nellore Pipeline. Further, some of the indicated demand centers were
covered under the earlier authorized and now cancelled Ennore-Nellore Pipeline.

Hence, in view of the prospects established through the earlier authorized pipelines, PNGRB may
consider an alternative route for the proposed pipeline connecting ETBPNMTPL, Nellore,
Amaravathi, Vijayawada and KG Basin Pipelines. A spurline may be considered for Tirupati from
Naidupeta.

Aok ok ok ok
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