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GAIL (India) Limited

[4 Gavernment of India Undertaking - A Maharatna Sompny)
GAIL/RA/EOVGIGL/NGPL/ Langtala-Pachpadra/409 1 96/2020

To
The Sceretary

Petroleum and Natural Gas Regulatory Board
Ist Floor, World Trade Centre
Babar Road, New Delhi-110001

Respected Madam,
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GAIL BHAMARN,

15 BHIKAL CAMA PLACE
WEW DELHI-110066, INDIA
T, FHOME : <o 11 28182955
T,/ FAX: =G1 11 2618504
E—';IFT/E -l info@eal coin

29.10.2020

Subject:  EOI by GSPL India Gasnet Ltd. (GIGL) to develop a Natural Gas Pipeline from Langtala

{Jaisalmer, Rajasthan) to Pachpadra (Barmer, Rajasthan) under Regulation 4(1}

This has reference to PNGRB Public Notice No: PNGRB/Auth/2-NGPL (14)2020 (P-2220) dated
29.09.2020 in respect of the subject matter, soliciting views from stakeholders on the same.

In respect of the above, enclosed, please find GAIL’s views as Annexure A.

Thanking You.

Enclosure: afa

¥ ours sincerely,

o K

{Kumar Shanker!
Chiefl General Manager (Mktz.-RA)

E-mail: kumarshanker(@gail.co.in

Wi,/ CIN
L4ozooDLIgB4GOIoBg76

wwwi.gailonline.com



GAIL’s views on the Expression of Interest

To develop a Natural Gas Pipeline from Langtala (Jaisalmer, Rajasthan) to Pachpadra

(Barmer, Rajasthan)

Views in respect of the Expression of

EOI by GSPL India Gasnet Ltd. (GIGL) to

Interest develop a Natural Gas Pipeline from Langtala
to Pachpadra
1 Name of the entity/person GAIL (India) Limited
2 Complete address GAIL Bhawan, 16 Bhikaji Cama Place,
R.K.Puram, New Delhi - 11066
3 E-mail ID/telephone/fax kumarshanker@agail.co.in
4 Identification proof (in case of -
individual person)
5 Views and suggestions related to:
a) EOI submitted by the entity for | Enclosed as ANNEXURE-A
laying, building, operating or
expanding Natural Gas Pipeline
b) Other aspects of the proposal -
C) Any other issue. -

Date: 29.10.2020

Place: New Delhi.

Kumar Shanker
Chief General Manager (Mktg.-RA)

Name and Signature of Entity/Individual Person
Official Seal (in case of Entity)
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ANNEXURE-A

PNGRB Public Notice No: PNGRB/Auth/2-NGPL (14)/2020 (P-2220): GAIL’s views

1. Gas Source:

i) As per the subject EOI, M/s Focus Energy Limited (FEL)’s gas field at Langtala, Jaisalmer
(with anticipated gas quantity of ~4 MMSCMD) would be the gas source for this proposed
Langtala-Pachpadra pipeline (LPPL).

ii) Based on the same FEL gas source, PNGRB vide Public Notice No:
BID/NGPL/15/2019/02/LJPPL/01 dated 06.11.2019 has already invited bids for developing
a natural gas pipeline from Langtala via Jodhpur to Pali (LJPPL) with the bid submission
date as 29.12.2020.

iii) Given that the basis of gas source for this proposed subject EOI is the same as that of the
already invited bid (LJPPL), it does not appear that this FEL gas source would be able to
feed this additionally proposed LPPL also. So, there may not be availability of natural gas
for this additional LPPL pipeline and this Eol would fall under the provision of sub-
regulation 5(4)(a) of the NGPL Authorization Regulations, 2008.

2. Gas Demand:

i) As per the EOI, this proposed LPPL pipeline shall connect to M/s GIGL’s MBPL which in
turn is connected to M/s GSPL Gas Grid and thus this FEL gas shall meet the potential
demand of MBPL and GSPL customers.

i) However, the already tendered LJPPL shall anyway connect to MBPL at Pali. Furthermore,
the already tendered LJPPL can be extended to connect to GAIL’s HVJ pipeline system also
thereby providing a much larger gas demand coverage for the FEL gas source.

iii) So in terms of gas demand, the already tendered LJPPL would provide a much wider
coverage as against the very restricted demand coverage of the proposed LPPL.

iv) Furthermore, HRRL Refinery, Pachpadra would be an important demand for the already
tendered LJPPL. So covering the same demand center by another pipeline (LPPL) would
negatively impact the already tendered LJPPL and would render the proposed LPPL
infructuous. Hence such cannibalization of demand may be avoided.

3. Pipeline Capacity:

i) As per the subject EOI, the capacity of the proposed LPPL is proposed as 4 MMSCMD.

i) However, in the bids invited for developing LIPPL, PNGRB has already kept the minimum
capacity of LJPPL pipeline as 5 MMSCMD.

iii) So in terms of pipeline capacity, the already tendered LJPPL would have sufficient capacity
for evacuating the gas available from the FEL gas source.



ANNEXURE-A

4. Pipeline Route:

1) As per the proposed LPPL route, this pipeline shall start from Langtala and terminate at
Pachpadra.

ii) In the already invited bid for LJPPL, as per its route map (attached as part of the bid
document), Pachpadra is explicitly covered in the route of LIPPL.

iii) Therefore, in terms of pipeline route, the proposed LPPL will be in duplication to the
already tendered LJPPL.

5. Provision of the PNGRB Act and Regulations:

i) As per the provisions of Section 20(5) of the PNGRB Act and Sub-regulation 5(4) of NGPL
Authorization Regulations, 2008, avoiding infructuous investment is an objective for the
purpose of laying, building, operating or expanding pipeline for transportation of natural
gas.

In view of the above, and given that the proposed LPPL would be infructuous to the LJPPL for

which PNGRB’s tender is already under bidding process, in terms of notified regulatory provisions,
the proposed EOI may not be accepted by the Board.
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