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their revenues by way of marketing margins by selling more and more gas by attracting
more consumers to them by offering gas at a more reasonable cost. Such an access
to the network will foster a healthy competitive environment in CGD sector and benefit
the consumers.

This approach which is indeed based on the basic objectives and principles enshrined
in PNGRB Act has, for some unknown reasons, not been practiced in CGD space as
yet but CERC, the regulator for distribution and transmission network for electricity,
has been following this practice for quite some time as quoted above. PNGRB must
follow now. EU Third Energy Package that has been in force since 2009 and which
has already been adopted by most of the nations under the European Union, accords
lot of importance to unbundling of businesses of network operator and Energy supplier
/traders to bring about greater transparency and benefits to the consumers.

Table -1: REVENUE FROM NETWORK TARIFF ACCRUING TO AUTHORIZED
CGD OPERATOR

Total Annual
Entities using CGD Network Annual Tariff per unit as Revenue to
Gas Sale quoted by Network operator
volume authorized entity from tariff
Gas marketing wing created
by authorized entity as a SPV. A T
Authorized Entity Network operator wing of
authorized entity Not A'T+B'T+C*T
applicable.
Access to third party -
Entity, E-1 B T
Access to third party -
Entity, E-2 C T

Accordingly, there is no such thing as market exclusivity under the Act - any
authorized CGD area is a common carrier from the date of authorization and its
network is entitled for an unbridled access by third parties as soon as a network
becomes functional. PNGRB should therefore remove a term like “marketing
exclusivity” from the draft regulation.

“Marketing Exclusivity” as appearing anywhere in other sections in the draft

regulation should be removed appropriately to conform to the comments herewith.

A B Singh,
Techno India Vision, Vadodara,



Page 11 of 11

From:

™

A B Singh,

Techno India Vision, Vadodara,
Mobile No — 9426505365.

Date: 157 Feb ,2018.

Email: singhab05@yahoo.co.in

A B Singh,
Techno India Vision, Vadodara,



