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March 21, 2019

To

The Secretary

Petroleum & Natural Gas Regulatory Board
World Trade Centre,

Connaught Place,

New Delhi 110001.

Sub: Open house discussion w.r.t. Public Notice No. Infra/NGPL/146/IMC/KVNPL/18,
Dated 08.02.2019 on the Proposal by IMC Limited for Extension of Kakinada-
Vijayawada-Nellore Natural Gas Pipeline from GSPC/ONGC Terminal to ONGC’s
Odalarevu Terminal,

Your Ref: Infra/NGPL/146/IMC/KVNPL/18 dated 13.03.2019
Dear Madam

We thank you for the Public notice dated 08 Feb 2019 and the subsequent 29" March Open
House discussion on the extension of Kakinada-Vijayawada-Nellore Natural Gas Pipeline. IMC
team will be available during Open House to respond to the queries from various companies.

In this regard we are also submitting our response to the comments raised by
HLPL/GITL/ONGC/PIPL/GAIL as an attachment to this letter.

We would like to highlight the background of this subject pipeline. In 2014 the Expression of
Interest for Vijayawada-Nellore NG Pipeline was floated by APGDC. Based on comments from
companies the pipeline was changed to Kakinada-Vijayawada-Nellore NG Pipeline. The basic
reason for extension of this pipeline to Kakinada was to have independent source of supply
from the envisaged FSRU/KG Basin Gas. Thereafter in December 2016 PNGRB Board revalidated
the pipeline project as Kakinada-Vijayawada-Nellore NG Pipeline. The basic reason as envisaged
was that pipeline should have independent source of supply of gas so that end customers do
not have to pay transportation tariff on two or more pipelines. It also envisaged that end
consumers of gas would have a choice of supply from various pipelines.

In the meantime the ONGC KG Basin Offshore gas terminal was decided to be located at
Odalarevu. There was an FSRU envisaged at Kakinada area, but this project did not fructify. As a
result the Kakinada-Vijayawada-Nellore NG Pipeline did not have a supply source which was
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envisaged at EOl time and now making the project unviable. In view of this IMC had requested
for connectivity to Odalarevu Terminal of ONGC.

In our humble view the Pipeline connectivity to Odalarevu Terminal can be provided by the
extension of NG Pipeline as per clause 21(2) of the Regulations. We also feel that we can re-
route the Natural Gas Pipeline as per Regulation 13(3), to connect to NG source point, as long
as the change in the length is not more than 10 percent. We need a connection to Odalarevu
and it can be provided under any of the above cited Regulations. We have further explained
this in our responses to the various company queries as given in attachment to this letter.

We thank you for your kind understanding in view of the urgent necessity for the subject
project to connect to Odalarevu. This is the necessary issue for the viability and construction of
the KVNPL project in right earnest. We look forward to your favorable view and response.

Yours truly,
for IMC Limited

Sr. Vice President — Business Development

cc:

Chairman

Member (C&M)

Member (Legal)

Member (I1&T)

K. Kittappa — Joint Advisor

Md. Tanweer Akhter — Deputy Adviser
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Encl: Attachment with response to companies queries / comments
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