IOCL’s Views on PCD by PNGRB for Tariff Review of
GAIL’s Dabhol-Bangalore Natural Gas Pipeline (DBPL)
1. Clause 4.2.1: Actual Capex Outgo
Actual Capex outgo for the period 2009-10 to 2013-14 is in variation with the approved
figures under last tariff order TO/04/2016 dated 01.07.2016.
2. Clause 4.2.2: Future Capex Projections
Basis for calculation of future PD Capex on LMC has not been provided.
Project Execution Capex for additional connectivity to certain consumers has been claimed.
The same may be reviewed.
The O&M capex figures are projected to be significantly higher than that claimed under
earlier tariff order. Further, inclusion of cost of land under Capex may be reviewed.
It is seen from similar tariff orders passed by PNGRB that only nominal projected Capex has
been considered and impact of future Capex is considered in subsequent reviews.
3. Clause 4.3: Line Pack
Assuming the consideration of actual line-pack quantity upto FY 2017-18, consideration of
line pack quantity beyond FY 2018-19 may be reviewed.
4. Clause No 4.4: Opex
Significant rise in Opex for the years 2015-16 and 2017-18 is observed even though there are
no major capex additions during the period.
Inflation rate of 4.58% has been considered as against 4.5% considered by PNGRB for other
pipelines.
As followed in the earlier tariff order, as normative Opex calculations with relevant escalation
are already considered in Opex, additional Opex may be reviewed. Further, future Opex
against LMC connectivity is also submitted and the same may be reviewed.
5. Clause 4.8: Volume Divisor
As per sub-clause (1) of clause 6 of Schedule A of PNGRB Tariff Regulations, the volumes of
natural gas to be considered as divisor in the determination of the unit natural gas pipeline
tariff over the economic life of the project shall be computed on a normative or actual basis,
whichever is higher.

Based on the authorized provisional capacity of DBPL i.e. 16 MMSCMD including a
common carrier capacity of 4 MMSCMD, volume divisor calculated as per the above
regulations may be considered as below while tariff determination:
Financial Year
2012-13
2013-14
2014-15
2015-16
2016-17
2017-18 onwards

GAIL’s consideration
6.32
6.44
7.50
8.65
9.71
10.67 to 12.00

As per Normative Basis
7.20
8.40
9.60
10.80
12.00
16.00

6. Clause 4.9: Terminal Value
Basis of calculation of terminal value has not been provided. Terminal value has also been
observed to be on a higher side considering the value of line pack, working capital and phased
capex figures claimed.
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