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Subject: Final Tariff Determination of HVJ-GREP-DVPL and DVPL/GREP
Upgradation Natural Gas Pipeline Network

To: "secretary@pngrb.gov.in" <secretary@pngrb.gov.in>
Cc: Sanjay Kumar - Mktg. (5519 W-II'I%) <krsanjay@GAIL.CO.IN>,
Kumar Shanker ($HR %) <kumarshanker@GAIL.CO.IN>,
"rk.jain66@gov.in" <rk.jain66@gov.in>
Date: 10/12/18 05:05 PM
From: Corporate Regulatory Affairs group (ﬁT@H faframe A YU) <cragroup@gail.co.in>

GAIL Letter dtd 10.12.2018.pdf (1.1MB)

Respected Madam,

This has reference to Record Notes of Open House Meeting held at PNGRB on 26.11.2018 in
respect of the subject pipeline network.

In respect of the above please find enclosed GAIL letter. Hard copy follows.
Thanks & Regards,
Regulatory Affairs Group

GAIL (India) Limited
New Delhi

1ofl 11-12-2018, 10:56
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(A Government of India Undertaking - A Maharatna Company)

GAIL/HV]/Final Tariff/352283/2018/ 2.2.5S 10.12.2018

To

The Secretary

Petroleum and Natural Gas Regulatory Board
1 Floor, World Trade Centre

Babar Road, New Delhi-110001

Respected Madam,

Sub: Final Tariff Determination of HVJ-GREP-DVPL and DVPL/GREP
Upgradation Natural Gas Pipeline Network of GAIL (India) Limited.

This has reference to Record Notes of Open House Meeting held at PNGRB on
26.11.2018 in respect of the subject pipeline network.

2 In accordance with the Record Notes point no. 3.3.3, GAIL’s response in respect
of extending economic life of HVJ by another 10 years i.e. upto 2032 is enclosed as
Annexure-A.

3. GAIL’s response, in respect of rest of the action points of the aforesaid Record
Notes, have already been submitted vide GAIL letters dated 27.11.2018 and
29.11.2018.

Submitted please.

Thanking you,

Y ours sincerely,

R

(Kumar Shanker)
Chief General Manager (Mktg.-RA)
E-mail: kumarshanker(@gail.co.in
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www.gailonline.com



Sub:

Annexure-A

Extension of economic life of HVJ-DVPL-GREP (HVJ) by 10 more years i.e. from
August 2022 to 2032.

In respect of the plan of activities in continuing the safe operations of pipelines in the HV]J-
DVPL-GREP system that will complete 10 years of extended economic life beyond its initial
25 years by August 2022, the following are submitted:

1.0
i 4}

1.2

1.3

Pipeline Integrity Management:

The integrity of the pipeline systems in HVJ-DVPL-GREP pipeline network are being
managed in accordance with PNGRB’s Integrity Management System Regulation —
2012, and governed by the IMS document approved by PNGRB and GAIL’s Board.

Regular integrity assessment of piggable pipelines are being carried out using In Line
Inspection (ILI) and unpiggable pipelines by Direct Assessment (DA) along with
monitoring & maintenance of pipelines as mandated in IMS document approved by
PNGRB. Various other surveys such as CP, coating & soil resistivity are also being
carried out at frequencies defined in approved IMS document.

Although, there is no special requirement in PNGRB IMS Regulation 2012 and ASME
B 31.8 S “Managing System Integrity of Gas Pipelines” 2014 in respect of integrity
management of pipelines older than 25 vyears, various proactive measures
mentioned below are being followed and will continue to be followed along with all
other activities as per schedule mentioned in the approved IMS document of HVJ

pipeline network.
e Ground and Aerial Patrolling of Pipeline Corridor
e Feed Gas Quality Analysis - Monthly
e Cleaning Pigging at reduced intervals.
e Internal Corrosion Monitoring through Probes and Mass Loss Coupons

e Increased frequency of In-Line Inspection (Intelligent Pigging) and Direct
Assessment (8 years interval against 10 years)

e On-Off Pipe-to-Soil Potential (PSP) survey every 6 months instead of annual
survey during the initial 25 years of operation.

e Coating and Cathodic Protection Surveys every five years.

e Fitness for service at each Integrity Assessment Cycle.
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4.3

4.4

4.5

Location Class Change:

Pipelines operating at hoop stress above 40% SMYS, for change in Location Class as
required by PNGRB IMS Regulation 2012 / ASME B 31.8 and measures to be adopted
in addressing such changes will be brought out.

Replacement of Pipeline Sections / Compressors and other issues:

Critical pipeline sections impacting network availability will be studied for de-risking
and suitable action will be taken including laying of parallel pipeline section as
required.

A study will be conducted for continuance of operations of Old Gas Turbine
Compressors and associated systems on account of technological obsolescence and
vendor support and decision of phasing out such systems will be taken.

Way Forward:

With regard to activities pertaining to integrity assessments and action in response
thereof, such as pipeline repair / replacement, they will become applicable at each
cycle of activities at defined intervals based on FFS studies. The cost of
refurbishment / replacement will depend on the type and extent of deterioration
detected in integrity studies. Since it is a continuous process, these will continue up
to 2022 and beyond.

With regard to studies for determining actions in respect of change in Location Class
and other critical risks, it is expected to take 12 — 18 months. The actions as a result
of these studies may include laying of parallel lines, replacement of sections or
alternate protection measures, etc. and accordingly the cost and timeline of the
same can be estimated after the studies are fully completed in the said time period.

With regard to studies in continuation of existing compressors or otherwise,
reputed consultant may be engaged, as necessary. The expected timeline, including
engagement of consultant and completion of studies, is around 18 months. The
specific cost and time for implementing the necessary action can be estimated only

after studies are fully completed.
Meanwhile, in terms of regulatory provision, given the current condition of the HVJ-

GREP-DVPL and its ongoing compliance with integrity / regulatory requirements, the
Board may like to consider extending economic life of HVJ by another 10 years, i.e.

upto 2032.

The specific / projected costs entailed in this regard can be provided after about 18
months, which may kindly be considered by PNGRB during the next tariff
determination exercise.
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