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Subjeet: Grant of Authorization for Kakinada -Vijavawada -Nellore Natural Gas Pipeline
to IMC — Request for Extension of Pipeline as per clause 21(2) of Regulation.

Dear Madam,

This is with reference to the Kakinada Vijayawada Nellore Natural Gas Pipeline with the starting
point in Kakinada area, for which IMC was Authorized by PNGRB. The starting point of this
pipeline has been earmarked at GSPC (Now ONGC) Terminal in Kakinada Revenue area.
Thereafter the pipeline traverses through Rajahmundry - Vijayawada and onwards to Nellore
(marked by red line in drawing). We are in the process of conducting detailed route survey.

At the time of bidding for this pipeline, it was envisaged that one or two LNG FSRU import
terminals would come up in Kakinada area. Also the deep water KG basin gas would come up in
GSPC Terminal inKakinada. In the present situation, the FSRU terminal projects have been
dropped. Even most of the KG basin gas will come to Odalarevu in same East Godavari District
but south of Kakinada area.

This issue affects the viability of project as there is practically very little gas to feed the pipeline
in Kakinada area. The Financial Institutions / Banks also raise this issue as viability of project is
the main concern for them.

In view of above, we want to extend the starting point of this pipeline from GSPC / ONGC
Terminal to ONGC’s Odalarevu Terminal in the same East Godavari district as per clause 21(2)
of Natural Gas Pipeline Regulations. Odalarevu is a very important ONGC’s gas supply area that
also requires to be connected to the country’s NG Pipeline network. The distance between GSPC
Terminal and Odalarevu is approximately 49 kms as given in our attached (2") drawing. This
route is also shown in green in 1% drawing. Based on PNGRB’s permission the construction of
this extended portion of this pipeline can also be completed along with original pipeline in one
stretch.
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We sincerely hope that PNGRB will take cognizance of the requirement of distribution of gas
from national resources like ONGC’s KG Basin, to the rest of India’s consumption centers and
specifically to South India. This pipeline extension will act as India’s primary infrastructure asset
that will help distribution of Offshore KG Basin gas to gas starved Southern India. We look
forward to PNGRB looking at our request positively and hope for favorable response as per
clause 21(2) of Regulations.

Yours Sincerely,
for IMC Limited

Y -

/

Vi}iial Chopra
Sr. Vice President — Business Development

Encl: 2 Drawings as above
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