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                                         24.05.2013 

 
Public Notice 

 
The Petroleum and Natural Gas Regulatory Board (PNGRB) has received an 

application from M/s Silica Ceramica (P) Limited (SCPL) to lay, build, operate or 
expand the dedicated natural gas pipeline from ONGC Kavitam EPS to GAIL 
Kavitam SV station in West Godavari (Andhra Pradesh) under the provisions of 
Regulation 19(2) of the Petroleum & Natural Gas Regulatory Board (Authorizing 
Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations, 
2008. The details of the application are available on the PNGRB’s website 
www.pngrb.gov.in.   

2. In terms of the provisions of Regulation 19(2) of the Petroleum & Natural 
Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand 
Natural Gas Pipelines) Regulations, 2008, PNGRB has analyzed the application 
and is prima-facie of the view that although the proposed pipeline is intended for 
supply of natural gas from gas source to a specific consumer and not for “resale”, it 
does not actually fall under the category of dedicated pipeline as the proposed 
pipeline will be actually connected to common carrier network of GAIL’s K.G. 
Basin. As per the gas allocation letter of ONGC dated 23.04.2013, in case SCPL 
has to lay a dedicated pipeline from ONGC’s installation to SCPL’s plant at 
Narayanpuram village, it is required to submit proof of submission of application 
to PNGRB under PNGRB Regulations, 2008. Accordingly, SCPL would have to 
lay about 50 KM length of dedicated pipeline from ONGC’s installation to its 
plant.  

3. There is no service obligation on the part of GAIL to provide connectivity 
from K.G. Basin pipeline network to ONGC’s installation, which is not a 



 

 

consumer. Further, laying of 3.6 KM pipeline infrastructure for only 2 years span 
may not be a viable proposition for any transporter. 

3. As this is a unique situation, laying of the proposed 3.6 KM pipeline appears 
to be the most rational and logical solution which would avoid in-fructuous 
investment for laying a separate dedicated pipeline of 50 KM length that too when 
there is no guarantee on sustained availability of gas from the ONGC’s installation 
at Kavitam. Considering this as a special case, PNGRB is prima-facie of the 
opinion to allow SCPL for laying a pipeline of 3.6 KM from ONGC Kavitam EPS 
to GAIL Kavitam SV station subject to the entity submitting an undertaking that 
this pipeline will be used only to transport gas produced at ONGC’s Penugonda 
isolated field on its account which will be further transported through K.G. Basin 
pipeline network of GAIL to its plant at Narayanpuram village for own 
consumption. Hence, PNGRB proposes to consider SCPL’s application to lay a 
pipeline of 3.6 KM from ONGC Kavitam EPS to GAIL Kavitam SV station as a 
dedicated pipeline and accordingly seeks the public comments in terms of the 
provisions of Regulation 19(2) of the Petroleum & Natural Gas Regulatory Board 
(Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) 
Regulations, 2008. 

 
4. If anybody has any views/comments in this regard, the same may be 
submitted to the Secretary, PNGRB within 15 days of issue of this public notice 
through email at secretary@pngrb.gov.in  or in writing through post at the above 
mentioned address mentioning the subject as “SCPL’s proposed dedicated natural 
gas pipeline ONGC Kavitam EPS to GAIL Kavitam SV station in West Godavari 
under Regulation 19(2)”. 
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