Format for submission of views on the Expression of Interest for
Natural gas pipeline from Vijayawada to Nellore

Views in respect of the Expression of Interest

Ref: EOI/NG/11/2014 dated 28.08.2014

1 Name of entity/person Indian Oil Corporation Limited

2 Complete address Cure—Z, SCOPE Complex
7, Institutional Area, Lodhi Road
New Delhi — 110003

3 E-mail ID/ telephone/ fax Telephone: 011- 24364604
Mobile: 9873255125
E-Mail : tikurk@indianoil.in
FAX :011-24361634

4 Identification proof ( in case of an Not applicable

individual person}
5 Views and suggestions related to:
a) NG Pipeline proposed by the entity for | 1. The proposed pipeline has point of origin at MLV-5

laying, building, operating or expanding
natural gas pipeline

h R.K.TIRU

of EWPL at Boddanapalle, Krishna District (NG shall
be transported up to MLV-5 from Kakinada through
East-West Pipeline).

It is suggested that the point of origin should be at
Kakinada instead of MLV-5 of EWPL for direct
connectivity to the sources {KGD6 field as well as
proposed FSRU at Kakinada). This will also have the
benefits of interconnectivity to other cross country
pipelines (MBBVPL & KSPL) at Kakinada, thereby
forming the national grid. Originating the proposed
pipeline from Kakinada would benefit the customers
as transportation charges of EWPL need not be paid.
The length of proposed Vijayawada — Nellore pipeline
is 355 Km. Thereby, customers at Neliore area would
be in 2™ Tariff Zone of the Pipeline. 8y originating the
pipeline from Kakinada, customers in Nellore would
remain in 2™ Tariff Zone only.

Further, only one GTA would be required to be
entered, in place of more than one.

2. The end point of the proposed pipeline is at
Nellore in Andhra Pradesh.

It is suggested that the end point of the proposed
pipeline should directly connect with the Ennore-
Nagapattinam-Tuticorin-Madurai-Bengaluru pipeline
at Thiruvallur in Tamil Nadu to form the national gas
grid.
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In case the proposed pipeline is started at Kakinada
and extended till Thiruvallur, Nellore as well as end
point (Thiruvallur) would fall in the 2" Tariff Zone.
This will benefit the customers. With these changes
domestic gas from KGD6 fieid can flow to Tamil Nadu
and Karnataka.

Proposed changes as above, is in sync with Kakinada-
Chennai Pipeline earlier authorized to RGTIL, which
was subsequéntly cancelled by MoPNG in
September, 2012.

b)

Other aspect of the proposal

Nil

Any other issue

Nil

Date: 29.09.2014
Place; New Delhi

, : {k 'S
Name and Signatur® of Entity/Individual Person

Official Seal {in case of Entity)

R.K. TIKU
General Manager
Gas. Business Development.
Indian Ol Corporation Limited
Corporate Office

SCOPE Complax, Core-2, 7 Institutional Arsa
Lodhl Road, New Dethi-110 003 {INDWA)
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Format for submission of views on the Expression of Interest for
Vijayawada — Nellore Pipeline

——— — —— —— —_——

S.No. Viewsin respect of the EOl -~ EOI/NG/11/2014
' 1 Name of the entltyjpcrson

_Gujarat >tate Petronet L_1mi£ed

- — —_—— _—— —— ——— — e —— - — . — e ——

2 Complete Address - GSPL Bhavan, Plot No. E-18,
- GIDC Electronics Estate,
Nr. K-Circle, Sector -26,

. Gandhinagar - 382028

 E-mail ID/Telephone/Fax T "

‘Identification proof (in case NA

~_of an individual person)
5  Views and suggestions

O - a) NG Plpelme propobed by the - Please refer Annexure-|

entity for laying, building,

operating or expanding
~natural gas pipeline e L

b) Other aspects oif the Ph_.ase refer Annexure-1
. _. proposal
C) Any other lssue Plc:a_sej refer Annexure 1

(*) To be separately submitted for each plpehne

I ——— . ma [ T p—

Date: 26.09.2014

Place: Gandhinagar, Gujarat

Ravindra Agré.wal
GM-Commercial
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Annexure-I

GSPL’s comments on EQOI for Vijayawada — Nellore Natural gas
Pipeline:

1. APGDC has vide 1ts letter dated 07.08.2014 to PNGRB stated that
APGDC has received a letter of intent from PNGRB for laying of
natural gas pipeline from Kakinada to Srikakulam. APGDC has also
submitted its bid for laying of the pipeline from Ennore (Tamil Nadu)
to Nellore (Andhra Pradesh). Further, APGDC proposes to lay
natural gas pipeline from Vijayawada to Nellore citing absence of
any connectivity in the corridor between Vijayawada and Nellore.
APGDC has stated that gas for Vijayawada — Nellore will be sourced
from the proposed RLNG terminal at Kakinada through the EWPL

() up to its origin point at Vijayawada.

2. GSPL 1s of the view that proposed arrangement does not ensure
optimal utilization of the Vijayawada - Nellore pipeline or secure gas
supplies, as the proposed natural gas pipeline 1s not connected with
ali the possible sources of natural gas in the vicinity.

3. Natural gas pipelines have long economic life, connection with the
single source can be detrimental to transporter and increascs the
risks of gas availability at entry point. Pipeline infrastructure should
be created with the objective of ensuring integrated gas supply.

4. GSPC and RIL have onshore gas terminals located at Mallavaram
and Gadimoga respectively, for their offshore blocks at KG Basin,
which are in close proximity of the proposed pipeline. Both the

Y OGTs (onshore gas terminals) located at Kakinada would be at a

| distance of approx. 200 Kms from the proposed origin point of the
Vijayawada — Nellore pipeline. Direct connectivity with both the
OGTs would open up options for the upcoming pipelines to secure
gas supplies in future.

2. APGDC 1s proposing that RLNG from Kakinada LNG Terminal, shall
be transported through RGTIL’'s East — West pipeline up to MLV-5 at
Boddanapalle, Krishna District which would be point of origin for
the proposed Viyayawada — Nellore natural gas pipeline. In such
scenario, supplies in the proposed pipelines would always be
dependent on EWPL pipeline. Indirect connectivity shall create an
advantage 1n favour of incumbent infrastructures. To create a level
playing field the proposed pipeline should ideally originate from
Kakinada where all the existing and proposed sources are located.
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6. As mentioned above, PNGRB has already issued the authorization
for Kakinada - Srikakulam natural gas pipeline and is in the
process of granting authorisation for Ennore — Nellore pipeline. If the
corridor between Vijayawada — Nellore has direct connectivity with
existing and proposed gas sources located at Kakinada, it shall
integrate the natural gas pipeline infrastructure covering the entire

East Coast of Andhra Pradesh with the sources located at Kakinada.

7. As per the proposal submitted by APGDC, targeted customers would
be paying tariffs of two pipelines (Zone 1 tariff of EWPL + tariff of
proposed Vijjayawada — Nellore pipeline) for transportation of gas.
However, direct connectivity with the sources located at Kakinada
would facilitate competitive tariffs for the customers along the
pipeline route.—.Direct connectivity shall be in consonance with

O PNGRB’s objective of ensuring adequate availability of natural gas
throughout the country at reasonable tariff.

8. Theretore, GSPL is of the view that PNGRB should modify the
propcsed Vijayawada - Nellore natural gas pipeline EOI and invite
bids for the development of Kakinada — Nellore natural gas pipeline
having direct connectivity with the existing gas sources at Kakinada.




