FOCUS ENERGY LIMITED

REGD. OFFICE : 3* FLOOR, GOPALA TOWER, 25, RAJENDRA PLACE, NEW DELHI - 110008 (INDIA)
PHONES : (011) 25747696, 25751934/35/36 FAX : (011) 25751937

To,

The Secrgtary

Petroleum and Natural Gas Regulatory Board
1% Floor, World Trade Centre, Babar Road New
Delhi — 110001

Sub: Proposal for Natural Gas Pipeline from Langtala, Jaisalmer, Rajasthan to Mehsana,
Gujarat under the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to
Lay, Build, Operate or Expand Natural Gas Pipelines) Regulatlons 2008, as amended vide

F. No. PNGRB/NGPL/IREGULATIONS/AMEND-2014 dated BmAugust 2014

Dear Sir,

Focus Energy Limited (“Focus”) along with Qil and Natural Gas Corporation Limited (ONGC) and
iServices Investments Limited and Newbury Oil Company Limited is developing various gas
discoveries at Langtala, Jaisalmer District, Rajasthan State in the RJ-ON/O6 Block under the

Production Sharing Contract dated 30th e-Government of Indja.

Focus Energy Limited is an independent oil and gas exploration company based in India and
along with its affiliates we owns and operates five large oil and gas block. Focus Energy is part of a
privately -owned diversified business group having interest in various industries and busisess -
interests. Focus Energy is engaged in the exploration, development and prod _ctl_pg,gf_—on—agd
natural gas in India. Focus Energy has one of the largest acreage positions in the Rajasthan
basin, which is our region' of focus, Focus Energy holds PSC to explore and develop onland and
offshore ¢il and gas propetties in India known as "'RJ;QN[G,",, “RJ-ONN-2010/02", “RJ-ONN- 2003/2"
“GK-ON/4" and "CB-OSN-2004/1"- encompassing a total area of 9080 Square km.
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Focus has taken up development of the various gas field in Jaisalmer, Rajasthan on a fast track
basis to increase the gas production from Rajasthan block (RJ-ON/06) to cater to the significant
demand for natural gas in the country. While a Field development plant has been already
approved in respect of SGL Gas_ gled recently ‘Govt of India has ~approved Declaration of
Commerciality in reSpect of remaining area of the Block with an initial estimate of gas reserve of
872 bef 2P reserve and 5223 bcf 2C reserve “and prospective resource encompassing danly
f :

production of ~42 mmscfd .




O

16?—}6/

It is in this reference that we are submitting this proposal for Expression of Interest by Focus
Energy Limited to Lay, Build and Operate Natural Gas Pipeline from Langtala, Jaisalmer to
Mehsana, Gujarat as per the latest PNGRB Regulations 4 (1) in the form as attached Schedule A.

Annexure -1 | Schedule-A-Detailed application form as prescribed (Schedule-A) for submitting
EOI

Annexure - Il | Route Map of LANGTALA RAJASTHAN — MEHSANA Natural Gas Pipeline

Annexure - A | Letters from technically competent firms as required under regu.lations 5.6(b)

‘Annexure — B | List of competent technically qualified personnel as under reguiations 5.6 (c) (iv)

Annexure — C | CA certified documents as required under regulations 5.6 (e)

In this context, please find attached following documents along with Expression of Interest for
Langtala, Jaiselmer to Mehsana , Gujarat Natural Gas pipeline for due consideration and
approval of PNGRB. ' '

We request you to kindly accept this proposal for further consideration and also look forward to

your continuous support in this regard. Should you require any further information/clarification,
please reach us undersigned.

in case Focus Energy Limited is authorized for subjéct pipeline then it will-lay, build, operate the
natural gas pipeline under its own name or through a SPV where it holds majority {(above 50%)
equity or through its existing subsidiaries where it holds majority (above50%) equity.

We request you to kindly accept the EOI and initiate further process as per the regulations

Thanking you

Yours faithfully,




Annexure — |

SCHEDULE - A

APPLICATION FORM FOR SUBMITING EXPRESSION OF INTERESR FOR LAYING,
BUILDING, OPERATING OR EXPANDING NATURAL GAS PIPELINE

LANGTALA-MEHSANA NATURAL GAS PIPELINE

GENERAL
DETAILS

Name Of Entity

Focus Energy Limited

Type Of Firm

Private Limited Company

Date Of
Incorporation

and date of
commencement

business

10™ MARCH 1986

Address of the
registered office

3"° FLOOR GOPALA TOWER 25 RAJENDRA PLACE NEW DELHI INDIA
110008

BASIC DATA

Point of origin
and the end
point of the

proposed
Natural gas
pipeline

THE PROPOSED NATURAL GAS PIPELINE WILL ORIGINATE AT THE
LANGTALA SGL FIELD, JAISALMER OF FOCUS ENERGY LIMITED AND
WILL GO TO MEHSHANA, GUJARAT.

WE PROPOSE A PIPELINE, WHICH CAN TRANSFER NATURAL GAS FROM
LANGTALA, JAISALMER TO MEHSHANA, GUJARAT WHERE IT WILL BE
DISTRIBUTED TO VARIOUS INDUSTRIES. THE APPROXIMATE LENGTH OF
THE PIPELINE WILL BE 506.60 KM

Indicative route
of the proposed
natural gas
pipeline
indicating the
likely injection
points and likely
delivery points
depicted on a

THE MAP OF ROUTE OF PIPELINE FROM LANGTALA, JAISALMER
BOUNDARY TO MEHSHANA, GUJARAT IS SHOWN AS ATTACHED.

INJECTION POINT — LANGTALA
DELIVERY POINT — MEHSANA
NO COMPRESSOR STATIONS IS PLANNED AT THIS TIME

physical map
Natural Gas 150 MMSCFD OF NATURAL GAS CAN BE TRANSPORTED FROM
availabillty LANGTALA, JAISALMER TO MEHSHANA, GUJARAT PER DAY

position




Potential
demand of
natural gas
enroute the
natural gas

pipeline

A. Overall Gas Demand

Gas source from Mehsana is envisaged to connect with GSPL’s High

Pressure Gujarat Gas Grid authorized by PNGRB. GSPL’s Network is
spread across Gujarat and well connected with most demand centers

of Natural Gas in Gujarat. Natural Gas demand within Fertilizer and

Power which holds top priority under Government’s Gas Utilization
Policy, has an existing demand of around 35 MMSCMD in the State of
Gujarat. Further significant demand exists from City Gas Distribution

(CGD) sector and industries.

B. Access to Demand Centers in India
GSPL’s High Pressure Gujarat Gas Grid is also connected with GAIL's
National Gas Grid and RGTIL's East-West Pipeline, which gives access
to most demand centers in India. As per the report of Working Group
on Petroleum and Natural Gas for 12th five year plan, the total
demand of Natural Gas in India during 2014-15 is 405 MMSCMD,
whereas total supply of domestic gas in india at present is around 80
MMSCMD. Demand supply projection for next five years is as below:

2014- | 2015- .
Year 15 16 2016-17 | 2017-18 2018-19
Domestic Gas
Demand 405 446 473 494 523
Domestic Gas
Production 100 110 125 136 151

Assessment of
total gas volume
for
transportation
in the proposed
natural gas
pipeline

Assessment of total gas volume for transportation in the proposed
natural gas pipeline

Any other issue
considered as
relevant by the

NIL

entity :
APPLICATION Application fee of Rs. 10,000/- paid vide demand draft number 173873
FEE and dated 30™ May 2015 drawn on Axis Bank in favour of Petroleum

and natural Gas Regulatory Board




Date : 03/06/2015

Place : Gurgaon ; Haryana

Yours Faithfully

Authorized Sighatory

Focus Energy Limited



A g S e

Potentlal demand of natural gas en-route the natural gas pipeline and total gas volume for
transportation through the proposed pipeline including 33% additional capacity for open
access on.non-discriminatory basis to third party, g

Reply:
Total Gas Volume to be transported from the pipeline

We plan to lay a 24 ‘Inch pipeline capable of transporting more than 6 mmscmd of gas. As per
itial estimate of Focus, we planto famp-up to peak gas rate of 4 mmscmd and will have 2 mmsemd
rallable for open access to third party/discriminatory use which equates to 33% of total capacity as

ipulated in the regulations.

Potential Demand

here Is no demand enroute the pipeline. The demand Is expected at the terminal in Mehsana and
irther on In other hubs in Gujarat and Maharashtra.

emand for natural gas in Indla far exceeds the supply. The western region including Gujarat and
faharashtra which Is target market for the gas from our Bock is the most developed gas market In
1dla and have largest potential for gas. There are many power plants and fertllizer plants which are
ot getting sufficlent quantity of gas and are forced to ‘efther operate at less than optimum
tilisation or remain idle. Addlt{onally, there are many industrial users in Gujarat which are currently
1sing Naptha, Fuel oll etc and will be willing to substityte the same for cleaner and environment
riendly option Le. Natural gas. We will begin the process of marketing the gas.from the block to all
sotential customers soon and plan to have firm supply contracts in place along the commissioning of

‘he pipeline in due course. | | 7 o
Some of the large power plants with no allocation of natural gas in Gujarat and nearby area include .

(sourced from Infraline)

Ratnagirl (RGPPL-DHABHOL), 1967MW, Maharashtra
Dhuvaran CCPP(GSECL), 112MW, Gujarat

Utran CCPP(GSECL), 374 MW, Gujarat

Vatwa CCPP (TORRENT), 100 MW, Gujarat

Sugen CCPP (TORRENT), 1147.5 MW, Gujarat
Peguthan CCPP (GTEC), 655 MW, Gujarat

Essar CCPP, 300 MW, Gujarat, ‘

el LG Dol L

Additionally, there is demand from City gas distribution in Gujarat where companies like Gujarat Gas
and GSPC Gas are supplying' CNG and LPG to varlous cities in Gujarat like surat, vadodara, kutch,
Jamnagar etc from more expensive R-LNG and can be easlly replaced with domestic gas due to govt
focus on allocatlon of domestic gas for




Additional Clarifications:

%

The source of gas for pipeline is 731 bcf of reserves approved by DGH under Declaration of
Commerciality (DOC) in DOC area of 2,000 sq km. The same area Is referred by SSG-1 in
Pariwar Formation and SSF-2 in Baisakhi-Badeshwar (B&B) Formation in the DGH approval
dated September 18, 2014. This is because this was the reference given to Pariwar formation
and B&B formation during the appraisal period. The 57 'Management committee
resolution and map clarifies that the Declaration of Commerciality is filed for for 2,000 sq km
area.

FDP Status — the Declaration of commerciality for 2,000 sq km area (DOC area) was
approved by DGH in September 2014 and Management Committee in Oct 2014. The
stipulated timeline for submission of Field Development Plan (FDP) is Feb 2016 (including a 3
month extension allowed by MoPNG). The company plans to submit the FDP within
stipulated timeline and receive Mining Lease in due course to start production from DOC
Area. The timeline for receiving the mining lease approval is well within the proposed
construction of pipeline for extraction of gas from the field

The expected production schedule for gas from the Block is as follows:

Focus Energy plan to lay a 24 Inch pipeline capable of transporting more than 6 mmscmd of
gas. As per initial estimate of Focus, we plan to ramp-up to peak gas rate of 4 mmscmd and
will have 2 mmscmd available for open access to third party/discriminatory use which
equates to 33% of total capacity as stipulated in the regulations.

Ly

Year Current (mmscmd) | Additional contract | Pipeline
with GAIL / RRVUNL | contracts

o (mmscmd) {mmscmd) F s e dvee
2015 0.95 0.75 - o <G
2016 0.95 0.75 - Qotus, 14, |
2017 1 0.95 0.75 - avd 2ol I
2018 0.95 0.75 . 2.0 dnudorcls
2019 0.95 0.75 3.0 Nen-56 L
2020 0.95 till 2024 0.75 4.0 W
onwards ; ' -~




As per our telephonic discussion , Please find the districts falling along pipeline route , there are two states
from which the route passes.

Origin Point : Langtala SGLField and End Point: Mehsana

1. Rajasthan- There are 3 Districts falling in Rajstahn-.
Jaisalmer, Barmer and Jhalor.

There are 5 Tehsils and 75 Villages coming along route in Rajasthan state

along route.

2. Gujarat. - There are 3 Districts falling in Gujarat.
Banaskantha, Patan and Mehsana.

P

There are 7 Tehsils and 58 Villages coming along route in Gujarat state along route.

There is no demand enroute the pipeline. The demand is expected at the terminal in Mehsana and further on in other hubs in

Gujarat and Maharashtra.

911/2015 * httpsyim

Best Regards,
RAHUL DWIVEDI

| Foc“s | - Business D'evelopmentExecutiv;._
| ENERGY LIMITED | el

Office No. : 0124-4385527

https://mail.gov.infiwc_stati c/layoutlshelI.hhnl?lar_\g=an-US&3.0.0.0.1_O20202




Annexure Il

|

Sackan Talg

= pihd 9 Bhdrewdia
"1 H

!

fu

"
4 C.'atmx;

iy

L= W

i 3 .
pona Rm! W

[
> b,




