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Annexure - D

Brief Plan for Utilization of Capacity in the Proposed Pipeline

Current Gas Availability Scenario

India Is the fourth largest natural gas importer in the world. The natural gas demand is set to
grow at a CAGR of 6.8% from 242.6 mmcsmd in 2012-13 to 746 mmscmd in 2029-30. There is
potential latent demand in the South-West regions primarily from fertilizer sector, refineries,
and medium & small scale industries in the regions of Panjim, Karwar, Udupi and Mangalore.

Presently, these markets are not connected to the gas grid. The estimated potential of natural
gas in these regions is estimated to be 7.0 mmsmd.

Jaigarh LNG Terminal

H-Energy Gateway Private Limited (HEGPL), an affiliate of H-Energy, is developing an onshorc
LNG regasification terminal at Jaigarh, Ratnagiri district, Maharashtra. The LNG terminal will be
capable of daily send out capacity of 29.0 mmscmd of natural gas. The end users and gas
marketing companies will book degasification capacity in LNG terminal to unload and regasify
the LNG sourced from international markets. HEGPL has achieved following milestones:

(a) Award of EPC contract to JV of Sener and Afcons

(b) Agreement with JSW Jaigarh Port
(c) Environmental Clearance from Ministry of Environment & Forests (MoEF)

The construction of LNG terminal is scheduled to commence from Q4-2015 with commissioning
planned in 2019. The regasified LNG from the LNG terminal will act as a source of natural gas

and will feed the proposed natural gas pipeline.

H-Energy Proposal for Utilization of Proposed Pipeline

Mangalore has a unique position vis-a-vis the future demand and supply matrix of LNG. From
the demand side, Mangalore is a fast-growing industrial hub with the presence of Mangalore
Refinery & Petrochemicals Limited (MRPL), petrochemical complex ONGC Mangalore
Petrochemicals Limited (OMPL) and Special Economic Zone Mangalore SEZ (MSEZ). Additionally,
Mangalore hosts an Iron ore Industry, Fertilizer Industry and their ancillary industrial units.
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Currently, these industries are using heavy liquid sources like Fuel Qil and Nap'htha for their
energy and feedstock needs. Considering the growing demand of energy coupled with
increasing focus on environment, there is a strong case for environment-friendly natural gas
replacing these polluting fuels. H-Energy plans to utllize the propased pipeline infrastructure to
transport natural gas from Jaigarh LNG terminal to Mangalore. In addition, H-Energy also plans
to connect other markets such as Panjim, Karwar and Udupi which are located along the route

of the proposed pipeline.
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