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GAI I_ (l ndia) le lt@d E’Lﬁ?'l/E—maiI: info@gail.co.in

(A Government of India Undertaking - A Maharatna Company)

GAIL/ND/RA/MAPL/2019/370441/2.295 Date: 13.02.2019

To

The Secretary,

Petroleum and Natural Gas Regulatory Board,
1°' Floor, World Trade Centre, Babar Road.,
New Delhi — 110001.

Respected Madam,

Subject: Suo-Motu Proposal of PNGRB for laying, building, operating or expanding Natural
Gas Pipeline from Mumbai to Angul.

This has reference to PNGRB Public Notice No.: Infra/NGPL/145/MAPL/01/18 dated
06.11.2018 soliciting views on the subject proposal.

2, In this regard, the views of GAIL (India) Limited are enclosed as Annexure-A. Delay in
submission of GAIL’s comments is regretted.

Submitted for kind consideration please.

Yours Sincerely,

S "
(Kumar Shanker)
Chief General Manager (Mktg-RA)
E-mail: kumarshanker@gail.co.in

Encl: a/a
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Annexure-A

Views of GAIL (India) Limited on the Suo-Motu Proposal of PNGRB for laying, building,

operating or expanding Natural Gas Pipeline from Mumbai to Angul.

Ref: Public Notice No.: Infra/NGPL/145/MAPL/01/18 dated 06.11.2018

The views of GAIL (India) Limited in respect of the ref. Public Notice on the subject proposal are
given below:

1l

As per the reference Public Notice, Mumbai-Nagpur-Raipur-Angul pipeline is proposed to
be aligned along the Mumbai Nagpur Super Communication Expressway (Maharashtra
Samruddhi Mahamarg (MSM)) and from Nagpur to Angul it will pass through Raipur. The
total length of the pipeline is expected to be around 1400 Km of Main Trunk Line
excluding spur lines to places like Nasik, Akola and Amravati.

It is understood from the website of MSM that Maharashtra State Road Development
Corporation Ltd. (MSRDC) is the nodal agency executing the project of developing this
Expressway from Nagpur to Mumbai (of approximate length of 700 Km). As per this
website information, twenty plus new towns (Krishi Samruddhi Kendras), agro-based
industries and a commercial hub shall be developed along the MSM. In this regard, it
would be useful if the development plan, locations of new towns and proposed gas
consumption centers are provided for the benefit of all stakeholders.

. Normally, at all the places, Right-of-Use (RoU) are acquired by 3(1), 6(1) notification and

cost of RoU is determined as per the Petroleum and Minerals Pipeline (PMP) Act 1962 and
latest amended Land Acquisition Act. However, as per the instant proposal, substantial
portion of the proposed pipeline would be aligned along MSM and intends to serve the
consumer hubs being developed along it. Hence, it would be important to know whether
the RoU for the proposed pipeline along MSM would be provided by MSRDC, and if so,
necessary details/ information about the cost of such RoU acquisition may please be
provided. Furthermore, the terms & conditions of MSRDC in this regard may also be
provided for the benefit of all stakeholders.

It is also important to get confirmation from MSRDC regarding availability of required
width of RoU for safe laying and operation of natural gas pipeline (Approx. 5 meter
distance from other utilities).

In line with PNGRB T4S Regulations, the proposed pipeline will have certain pipeline
installation such as Sectionalizing Valve Stations (SV), Intermediate Pigging Stations (IP).
etc. It may be clarified whether land would be provided by MSRDC to create such
installations along MSM.



6. As per the project statistics available in the MSM website, there are more than 5 tunnels
enroute the MSM. It may be clarified whether MSRDC would allow the pipeline to pass
through these tunnels. In case any particular technical & safety specifications are required
to be complied for laying the proposed pipeline in these tunnels along the MSM., the same

may also please be made available from MSRDC.

7. At this stage, demand / pipeline utilization potential could be limited. Given that the
proposed pipeline would be 1400 Km long entailing high capital expenditure, the project
may require the following additional support measures for improving its viability:

I

ii.
iii.

iv.

Vi.

Development of anchor load industries (e.g. Fertilizer Plant, Power Plant etc.),
enroute through suitable policy measures.

Development of CNG corridor along the MSM.

Authorization of various Geographical Areas (which are not yet authorized) for
developing CGD networks along the proposed pipeline route.

Avoidance of any other trunk pipelines/ dedicated pipelines which may
undermine the capacity utilization potential of this proposed pipeline.

All the potential gas sources as per the EOI (KG Basin, PLL Dahej, Dhamra LNG
terminal) are located beyond the Originating/ Termination points of the proposed
pipeline (Mumbai/ Angul). Hence, in any case the consumers of this Mumbai-Angul
pipeline would have to bear additional tariffs of the pipelines upstream of the
Mumbai / Angul points. Therefore, subject to suitable enabling provisions, Unified
Tariff would be way useful for enabling a reasonable / affordable transportation rate
for the users of this pipeline.

Other support measures as may be considered appropriate.
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Pipelines Division

PL/PJ/Gas/PNGRB/12 Date: 5.12.2018
To,

The Secretary,

Petroleum & Natyral-Gas Regulatory Board,
First Floor, World Trade Centre,

Babar Road,

New Dethi - 110 001

Subject: Expression of Interest to Lay, Build & Operate Natutal Gas Pipeline ffom Mumbai
to Angul

Madam,
This has reference to the public notice no- Infra/NGPL/145/MAPL/01/18 dated 6.11.2018
seeking views from any entity for Laying, Building & Operating Natural Gas Pipeline from
Mumbai to Angul.
In this regard, views/comments of 10CL ate attached herewith as Annexure-1.
Thanking you,

Yours Sincerely,

S K Jha
Chief General Manager (PJ-Ggis)

AL, : TH23201 T 950ftaamg011388

CIN * 1 232N1MH418RarrNIA14n00
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Forimat for submission of views on the Expression of Interest for

Mumbai Angul Pipeline

Views in respect of the

PN No- Infra/NGPL/145/MAPL/01/18 dated |

Expression of Interest 06.11.2018
1 Name of the entity / person Indian Oil Corporation Limited
2 Complete address Pipelines Division Head Office,

IndianO1l Bhawan, A-1, Udyog Marg,
Sector-1, Noida -201301

3 E-mail ID/ telephone / fax jhask2(@indianoil.in
0120-2448701
4 Identification proof (in case of |N/A
an individual person)
5 Views and suggestions related
to:
a) Natural Gas Pipelines proposed | It is mentioned that proposed natural gas pipeline
by the entity for laying, may follow the route of Mumbai-Nagpur Super

building, operating or expanding | Communication Expressway till Nagpur. It is

Natural Gas Pipeline. submitted  that there would be many

disadvantages in laying the pipeline along the

proposed highway, as enumerated below:

e Length of the pipeline would significantly
increase by aligning with the Expressway in
comparison to independent RoW. This would
have additional cost implications and which
would be factored in the tariff.

e Rental payment for ROU payable to
expressway developer is expected to be
significantly higher than one time ROU
acquisition cost

e Bigger plots would be required for
accommodating SV, 1P, compressor stations
etc. Such plots would have to be purchased
outstde the highway corridor at a suitable
distance. So frequent detouring of the pipeline
would be required and will have significant
impact on CAPEX. Change in pipeline route
away from expressway also would be
necessitated in tunnels wherein laying of NG
pipeline is not permitted.

e Additional spur lines would be required to be
laid for last mile customer connectivity as
industries would be far away from the
highway.

¢ There is no anchor customer readily available
in the route
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b) Other aspects of the proposal Proposed MAPL would be connected to GAIL’s
DUPL at Mumbai at one end and GAIL's
JHBDPL at Angul at other end. As there is no
direct connectivity to any LNG terminal,
additional tariffs of these pipelines connecting to
LNG sources would also be levied and customers
would need to bear additional tariffs. Hence, it is
suggested that the instead of Angul, the pipeline
may be cxtended to connect Dhamra LNG
terminal. This will also generate additional
demand from Kendujhar, Mayurbhanj, Baleswar,
Jajpur and Bhadrak districts for the pipeline.

c) Any other issue All customers in Akola and Amravati can be fed
through CGD and there are no large customers.
Hence, separate spur line to these cities as
proposed may not be required. Instead, spur line
of appx 170 kms may be considered to Bilaspur-
Korba from Raipur for meecting anchor customer
demand in these districts.

(*) To be separately submitted for each pipeline.

Date: .12 .15

Place: Noida

M/ \W‘%
g\;‘;-& Jhe

Name and Signature of Entity/ Individual Person

Official Seakiniage orEmith).
o wrenvdars (ARl Jos
Chutenaral Manager (Projects - stwnmm.’ ;
A i) ;
?‘r‘?[:'?lm olL CORPORATION LIMITEL

wavg=a warn/ Pipelines Division)
(t“?:\‘-t ey i, A, @

A1, UDYOG MARG, SECTOR-1, NOIDA
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GSPL INDIA TRANSCO LIMITED
GSPL Bhavan, 1st Floor, Plot No. E-18,
r E I l L g No~ c¢ e GIDC Electronic Estate, Nr. K-7 Circle,
Sector-26, Gandhinagar - 382028, Gujarat, India.

Phone: 91-79-23268611

Fax: +91-79-23268553
N. Bose Babu E-mail: bosebabu@gspc.in

Chief Executive Officer (CEQ) Website: www.gspcgroup.com

GITL/ COMM/2018/32
December 06, 2018

The Secretary,

Petroleum & Natural Gas Regulatory Board, ‘7:7\ \/ \J/,
1" Floor, World Trade Centre, \Q\ e
Babar Road, M ")\

New Delhi - 110001

Subject: GITL’s views on proposed MAPL project.
| M'{Mﬁﬂl (~ 16
Respected Madam, 12{12 7

This is with reference to PNGRB’s public notice dated 06.11.2018 soliciting views from /
stakeholders on its suo-moto proposal to develop Mumbai-Angul Natural Gas Pipeline
(MAPL). Please find below GITL’s view on the subject matter:

¢ In the proposed route of MAPL there is an ovetlap of Wardha and Nagpur areas
berween MAPL and MBBVPL.

e \We would like to bring to your notice that the above regions were considered as
demand centres while bidding for MBBVPL project and any other pipeline
connecting those regions will seriously undermine the financial viabilitv of MBBVPL.

¢ In order to safeguard the interest of GITL we request PNRGB to not allow MAPL
to provide any connectivity in the overlap region (Wardha and Nagpur) with
MBBVPT,

The views have also been attached in the prescribed format.

With hest regards,

Youts Si

N
(N. Bose Bubu)

Registered Office: GSPC Bhavan, Behind Udyog Bhavan, Sector-11, Gandhinagar - 382010, Guijarat, India.
CIN.: U40200GJ2011SGC067450



2.1

Format for submission of views on the Expression of Interest for

Mumbai to Angul(Odisha) via Nagpur

Date: 06.12.2018

Place: Gandhinagar

Views in respect of the Expression of Interest | Mumbai to Angul(Odisha) via
Nagpur(Public Notice No:
Infra/NGPL/145/MAPL/01/18)

1 Name of the entity / person GSPL India Transco Ltd.

2 Complete address GSPL Bhavan,

Plot No E-18,

GIDC Electronic Estate, Sector 26, Gandhinagar,

Gujarat 382028

3 E-mail ID/ telephone / fax bosebabu@gspc.in/079-23268500

4 Identification proof (in case of an individual person)

S Views and suggestions related to:

a) Nat;ural Gas Pipe-lincs» p.roposed by th-e entity for |e I the proposed route of MAPL there is an|
laymg., b\_Jilding, operating or expanding Natural ovetlap of Wardha and Nagpur areas
Gas Pipeline. between MAPL and MBBVPL.

® We would like to bring to your notice thaf
the above regions were considered as
demand centres while bidding for MBBVPL
project and any other pipeline connecting
those regions will seriously undermine the
financial viability of MBBVPL.

e In order to safeguard the interest of GITL|
we request PNRGB to not allow MAPL to
provide any connectivity in the ovetlap
region (Wardha and Nagpur) with
MBBVPL.

b) Other aspects of the proposal
c) Any other issue J

Name and Signature of Entity/ Individual Person

Official Seal (in case of Entity)




H-ENERGY

Format for submission of views on the Expression of Interest for
Mumbai-Nagpur-Raipur-Angul Natural Gas Pipeline

Views in respect of the Expression of Public Notice No:
Interest Infra/NGPL/145/MAPL/01/18
1 | Name of the entity / person H-Energy Gas Marketing Private Limited

12thFloor, Knowledge Park,
2 | Complete address Hiranandani Business Park,
Powai, Mumbai - 400076

T:+91 22 2571 5100
3 | E-mail ID/ telephone / fax F: 49122 2576 3777
E: hmehta@in.henergy.com

Identification proof (in case of an

individual person) Not Applicable

Proposed Mumbai - Nagpur - Raipur -

5| Vi aind i 3
iews and suggestions related to Angul Natural Gas Pipeline

Natural Gas Pipelines proposed by the
a)| entity for laying, building, operating

or expanding Natural Gas Pipeline.
Comments attached as Annexure |

b)| Other aspects of the proposal

¢]| Any other issue

(*) To be separately submitted for each
pipeline.

Date: 23vd November, 2018

Place: Mumbai

Hiren Mehta
General Manager - Marketing

Name and Signature of Entity/ Individual
Person
Official Seal (in case of

Entity)

H-Energy Gas Marketing Private Limited
Regd. Office: 514, Dalamal Towers, Nariman Point, Mumbai — 400 021, India
Communication Address: 12" Floor, Knowledge Park, Hiranandani Business Park, Powai, Mumbai — 400 076, India
T +91 22 2571 5100 F +91 22 2576 3777 W www.henergy.com
CIN No,U40100MH2010PTC205588



H-ENERGY

Annexure I

Background
As per the application, the proposed Natural Gas Pipeline from Mumbai to Angul via

Nagpur (hereinafter referred as MAPL) will connect with GAIL’s Dahej -Uran Natural
Gas pipeline (DUPL) at Mhaskal in Thane District and at another end, the pipeline is
proposed to be connected with upcoming Jagdishpur-Haldia-Bokaro-Dhamra Natural
Gas Pipeline (JHBDPL) at Angul. The potential Gas source on the eastern coast will be KG
Basin through East West Pipeline or the proposed SrikakulamAngul pipeline which will
connect to under construction Kakinada Srikakulam pipeline, Dhamra LNG Terminal
through JHBDPL while on the western coast, PLL Dahej through DUPL.

View/Comments

The proposed MAPL will connect gas pipeline network in the country from East
to West which is likely to be around 1400 km long. Further, it is very certain that
there will be additions of spurlines to the proposed pipeline in the future to
connect central parts of urban and rural areas in the country and hence it will be
essential to supply a required amount of gas volume without interruptions.
Therefore, it is imperative for such a long pipeline to directly connect with gas
source so that there will not be any constraints of gas supply in the pipeline. It
may be noted here that this pipeline is currently proposed in such a way that it
will not connect to any of the gas source directly but will connect to other
natural gas pipeline which will connect this pipeline indirectly with the gas
sources.

MAPL pipeline will connect to DUPL pipeline on west side. It merits mention that
there is a constraint of capacity availability in DUPL which will become a limiting
factor to supply gas in the proposed pipeline as

-~ DUPL is already connected with PLL Dahej LNG Terminal, Dahej and
Konkan LNG Terminal, Dabhol at both the ends. Jaigarh LNG Terminal via
Jaigarh Dabhol Tie-in Connectivity is under construction which will also
connect to DUPL at Dabhol and the same will be operational by Q2 2019

~ According to the latest PPAC’s report, as of April 2018, the average flow
for 2017-18 was 13.94 mmscmd having percentage capacity utilization
of 70%. Further, DUPL connectivity with Jaigarh LNG Terminal having
capacity of 4 MMTPA (equivalent to ~15 mmscmd) will further increase
the capacity utilization of DUPL pipeline.

~ It is observed that the total common carrier capacity in DUPL is 4.98
mmscmd out of which only 1.470 mmscmd is available as of November
2018 while the same was 0.484 mmscmd in October 2018 and 0 (zero) in
August 2018 so in general the availability of common carrier capacity in
DUPL oscillates between 0 (zero) to ~1.5 mmscmd.

Hence, based on the above, it is inferred that DUPL will neither be able to inject
more gas into MAPL nor take gas out from MAPL.

H-Energy Gas Marketing Private Limited
514, Dalamal Towers, Nariman Point, Mumbai — 400 021, India
12" Floor, Knowledge Park, Hiranandani Business Park, Powai, Mumbai — 400 076, India
+91 22 2571 5100 F +91 22 2576 3777 W www.henergy.com
U40100MH2010PTC205588
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H-ENERGY

Proposal
Based on above, we put forward that the proposed MAPL pipeline must be

extended upto Dabhol LNG terminal (about 240 kms) in Maharashtra to connect
it directly with the source of gas. This shall ensure connectivity to both the LNG
Terminals located in Maharashtra viz. Dabhol LNG Terminal at Dabhol, and
Jaigarh LNG Terminal at Jaigarh which can be facilitated by H-Energy at its
Jaigarh-Dabhol Terminal station at Dabhol.

Benefits of the Proposal
There are noteworthy benefits of connecting MAPL directly to Jaigarh LNG

Terminal as mentioned below,

End consumers on MAPL will not be required to pay tariff of DUPL. This
will result into less cost of natural gas delivered to customers by
~Rs.37/mmbtu (levelized tariff).

The pipeline tariff proposed by GAIL for JHBDPL is ~Rs.150/mmbtu
which will make it more expensive and commercially unfavorable
solution for customers on the proposed pipeline to source RLNG from
LNG terminal in East coast. Hence, the proposed direct connectivity with
the terminals in Maharashtra will be highly beneficial to the end
customers.

Access of gas to additional urban and rural areas enroute from Mumbai
to Dabhol as extended pipeline can be laid through a different route than
that of the DUPL.

It will secure interest of customers as well as gas transportation
companies by facilitating them to access to other source of RLNG
directly.

There will be additional pipeline capacity available to evacuate gas from
terminals in Maharashtra.

In VAT regime, customers in Maharashtra on the proposed pipeline will
be saved from paying additional Gujarat VAT of 15%.

H-Energy Gas Marketing Private Limited
514, Dalamal Towers, Nariman Point, Mumbai — 400 021, India
12" Floor, Knowledge Park, Hiranandani Business Park, Powai, Mumbai — 400 076, India
+91 22 2571 5100 F+91 22 2576 3777 W www.henergy.com
U40100MH2010PTC205588

\ 5



