Ugiferad v wehfaes 3 e &
Petroleum and Natural Gas Regulatory Board
JUH-dd, dos ¢8 T, q=R U, 4T feeelr - 110001
1* Floor, World Trade Centre, Babar Road, New Delhi — 110001
Bl #./Phone No-011-23457700/%&F #./Fax No.011-23709151

File No: S-Infra/I1/1/2008-Vol.ll/Hazira 17" July, 2014

Shri Tapan Ray Ty ~

Managing Director, (14 26% |
GSPC Gas Company Limited, 24 JUL?
101-106 First Floor, ’ﬂmj
hirﬂ '
[T Tower-1, Infocity, w 3‘/ /L/

Ghandhinagar-382009.

Subject: Grant of Authorization for Hazira Geographical Area City Gas
Distribution Network development to M/s GSPC Gas Company Limited.

Sir,

With reference to the T&C letter dated 13" May, 2014 issued by the Petroleum
and Natural Gas Regulatory Board (PNGRB) and the Performance Bond submitted by
M/s GSPC Gas Company Limited vide letter dated 29" May. 2014, PNGRB is pleased to
issue Grant of Authorization for CGD Network development under Regulation 18(1) of
the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build.
Operate or Expand City or Local Natural Gas Distribution Networks) Regulations, 2008
for the Geographical Area of Hazira in the enclosed Schedule-D format with the
following project milestones to be achieved during the marketing exclusivity period of 3

years:
[ !| Existing 1"year | 2"year l 3" year |
\ o | (cum) | (cum) (cum)
b . e
| [‘{_‘OC’) EORISE ColaionE 'J 26,926 Target of 5,481 already achieved
' Steel Pipeline 5% Y '
| (Inch-KM) 22.80 29 35 44 |
| Compression Capacity " . |
(in Kg/day) 24,780 ['arget of 1,899 Kg/day already achieved |

Yours faithfully,

Encl: As above

@. WY G/K. Rajeswara Rao
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Schedule-D

[see regulations 10 (1) and 18(7)]

Grant of authorization for laying, building, operating or expanding CGD network
To

Shri Tapan Ray,

Managing Director,

GSPC Gas Company Limited.

101-106 First Floor,

IT Tower-1, Infocity.

Ghandhinagar-382009.

Subject: Grant of authorization for laying, building, operating or expanding CGD
network in the authorized area of Hazira Geographical Area in the State of
Gujarat under the Petroleum and Natural Gas Regulatory Board (Authorizing
Entities to Lay, Build, Operate or Expand City or Local Natural Gas
Distribution Networks) Regulations, 2008

Sir,

With reference to your application for grant of authorization for laying. building.
operating or expanding the CGD network in Hazira in the State of Gujarat. it has been
decided to grant you the authorization subject to the Petroleum and Natural Gas
Regulatory Board (Authorizing Entities to Lay. Build, Operate or Expand City or Local
Natural Gas Distribution Networks) Regulations, 2008 and the following terms and
conditions:

1. The Authorized Area for laying, building, operating or expanding the proposed CGD
Network shall cover an area of 95 square kilometers and as depicted in the enclosed
map.

(]

The entity shall design and install an optimal size of the infrastructure in terms of
pipelines of various types including steel belting of the authorized area. online
compressors of adequate capacity for compressing of natural gas into CNG. allied
equipments and facilities in the CGD network as identified in its DFR depending
upon the potential demand for natural gas. The infrastructure in the CGD network
should be adequate to maintain uninterrupted flow of natural gas in the pipelines and
be also able to maintain supplies at adequate pressure to online CNG stations.

3. The entity shall maintain an uninterrupted supply of natural gas to all categories of

@ IOI¥aR XTd/K. Rajeswara Rao

(
- _ 3RS (33)/0SD (R) e
q{\w\-ﬂr TEferam 3R wrpfas e AR W
\ Petroleum & Natural Gas Reguiatory Board
/

o e, 958 R 9N PPG Sarma
1st Floor, World Trade Centre Chief Execuiive Officer
grgv Wre, 92 Roei-110001

; SAS COMmbANY LIMITELD
Babar Road, New Delhi-110001 _GSPC GAS LLMEAN £



supplies to domestic PNG customers. In case of disruption of supply to domestic
PNG customers for more than twelve hours, the entity shall compensate to the
domestic customer on the following basis:-

(a)the normative volume of natural gas consumption for the first domestic PNG
connection for cooking requirements based on last three months weighted
average consumption per day to be applied for each day’s disruption and
multiplied by ten:

(b) normative value of natural gas consumption shall be based on last three months’
weighted average billing price of natural gas for supplies to the first domestic
PNG connection for cooking requirements: and

(c)the value of compensation shall be equal to normative volume of natural gas
consumption as per clause (a) multiplied by normative value as per clause (b) and
shall be adjusted by allowing a credit to the domestic PNG Customer in the next
billing cycle or in the next pre-paid smart card in case of smart card metering.

In case the disruption of supplies is attributed to any fault of the domestic PNG
customer, no compensation shall be payable by the entity.

4. The entity is allowed an exclusivity period under the Petroleum and Natural Gas
Regulatory Board (Exclusivity for City or Local Natural Gas Distribution
Networks) Regulations. 2008, in respect of the following:

(a) Upto 31.03.2028 from the date of issue of this communication for laying .
building and expansion of the CGD network: and

(b) Upto 3 years from the date of issue of this communication in terms of an
exemption from the purview of common carrier or contract carrier for the CGD
network.

Provided that the entity meets the obligations in line with the Petroleum and Natural
Gas Regulatory Board (Exclusivity for City or Local Natural Gas Distribution
Networks) Regulations, 2008:

Provided further that the period of exclusivity allowed under sub-clause (a) or sub-
clause (b) may be terminated before the expiry of the period mentioned above in line
with the provisions under Petroleum and Natural Gas Regulatory Board (Exclusivity
for City or Local Natural Gas Distribution Networks) Regulations, 2008.

5. The authorized entity shall be required to take prior approval from the Board for /57
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