PETROLEUM AND NATURAL GAS REGULATORY BOARD,

15t Floor, World trade Centre, Barakhamba Road, Babar Lane, New Delhi-1
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Regulatory Board, India

File No: S-Infra./I1l/CGD/GeoEnpro/EONG/NOC/2010/01 Dated: 24t June2010

Sh. Suresh Kumar Batra

Sr. Vice President

M/s GeoEnpro Petroleum Limited
A-121, 12t Floor, Himalaya House,
23, K.G. Marg, New Delhi-110001

Subject: Provisional NOC (No Objection Certificate) to set up facilities for supply of Excess

Associated Natural Gas (EANG) from the Kharsang Oil Field in the areas of Arunachal
Pradesh and Upper Assam.

Ref:
e Your letter Ref: GEPL/PNGRB/2010/01 dated 19.05.2010

Sir,

This has reference to your letter seeking permission of the PNGRB for setting up facilities
for supply of Excess Associated Natural Gas (EANG) from the Kharsang Oil Field in the areas of
Arunachal Pradesh and Upper Assam.

2 PNGRB is governed by the PNGRB Act, 2006 and the Regulations notified thereafter. The
permission sought by you is for two different activities viz:
i. Setting up of storage, compression-decompression and liquefaction facilities within the
battery limit of Kharsang field.
ii.  Supply of excess associated natural gas in the potential market of Arunachal Pradesh and
Upper Assam through truck mounted cascades.

While the activity mentioned at 2(i) can be considered as an upstream facility and does not come
under the ambit of PNGRB. However distribution of excess associated natural gas is an activity
which is a regulated activity as per PNGRB Act, 2006.

3. The Board has examined the documents submitted by you along with the above said
letter and is prima facie of the opinion that a provisional No-Objection certificate can be issued
for “Distribution of excess associated natural gas in the market of Arunachal Pradesh and Upper
Assam through truck mounted cascades except to transport sector” subject to following terms and
conditions:

a) M/s GeoEnpro Petroleum Limited shall abide by the provisions of the PNGRB Act, 2006
and the relevant regulations.

b) M/s GeoEnpi'o Petroleum Limited shall abide by the Quality of Service Standards as per
the r'egulafion 15(1) and Séhedu_le-*F of the Petrol;eum and Natural Gas Regulatory Board
‘(Authorizing Entities to Lay, Build, Operate or Expand City or Local Natural Gas
Distribution Networks) Reyguiations, Z008. :



g)

M/s Geolinpro Petroleum Limited shall abide by the Petroleum and Natural Gas
Regulatory Board (Technical Standards and Specifications including Safety Standards for
City or Local Natural Gas Distribution Networks) Regulations, 2008.

M/s GeoEnpro Petroleum Limited shall submit an Indemnity Bond in the enclosed
format at Annexure-I.

M/s GeoEnpro Petroleum Limited shall not create any permanent infrastructure
including laying of natural gas pipelines in the areas of Arunachal Pradesh and Upper
Assam.

M/s GeoEnpro Petroleum Limited shall not market the Natural Gas/Compression
Natural Gas in any area covered by an authorized CGD network without the specific
consent of the authorized entity during the exclusivity period for marketing, if any.

M/s GeoEnpro Petroleum Limited shall submit an undertaking that in case the
geographical areas (GA) in Arunachal Pradesh and Upper Assam in future get covered by
City Gas Distribution Networks based upon the authorization granted by PNGRB under
the provisions of the relevant regulations to another entity, then M/s GeoEnpro
Petroleum Limited shall require to obtain a prior approval of the authorized entity for

the said GA for marketing of associated natural gas by road in the authorized area.

Yours faithfully

Doim FhoaTet

(Ratan P. Watal)
< @1, TREGVFATAN P. WATAL
wfya/Secretary
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INDEMNITY BOND

This indemnity -Bond made on this 11" day of November, 2010 year by M/s GeoEnpro
Petroleum Limited having its registered office at A-121, 12" Floor, Himalaya House, 23,
K.G. Marg, New Delhi — 110 001 referred to as “The Entity”, wherein it indemnify
PNGRB having its registered office at 1% floor, World Trade Centre, Barakhamba Road,
Babar Lane, New Delhi — 1 hereafter referred to as “The Board”.

Whereas the entity has applied for permission/NOC for setting up facilities for supplying
excess associated natural gas from Kharsang Oil Field for market in the area of
Arunachal Pradesh and Upper Assam.

A. AND WHEREAS the Entity (M/s GeoEnpro Petroleum Limited) has now sought
provisional clearance of “The Board” for marketing of excess associated natural
gas from Kharsang Oil Field in the areas of Arunachal Pradesh and Upper
Assam through truck mounted cascade systems or using mini LNG plant.

And whereas the Board has given a provisional clearance to the entity for
distribution and marketing of excess associated natural gas from Kharsang Oil
Field in the areas of Arunachal Pradesh and Upper Assam through truck
mounted cascade systems by the road except to transport sector.

Now the entity indemnifies the Board against the said deeds and witnessth in/that
consideration of the provisional clearance to the entity for distribution and
marketing of excess associated natural gas from Kharsang Oil Field in the area
of Arunachal Pradesh and Upper Assam through truck mounted cascade

systems by the road.




The provisional clearance is granted subject té following conditions:

("

That “the Board” shall not in any way be held responsible for any legal
action/cases arising out of the provisional clearance granted by “the Board”.

That the entity shall abide by the “quality of service standards” as prescribed
in the Petroleum and Natural Gas Regulatory Board (Authorizing Entities for
Laying, Building, Operating or Expanding City or Local Natural Gas
Distribution Networks) Regulations, 2008.

That the Board shall not be made a party in any case between M/s GeoEnpro
Petroleum Limited and other person or Company.

That this bond shall remain in force till city Gas Distribution Network
authorization is granted to any entity by PNGRB in the areas of Arunachal
Pradesh and Upper Assam.

That the entity alone shall be responsible for any obligation arising out of the
provisional clearance granted to it by the Board.

That the entity shall not stand discharged or released from the indemnity
bond submitted herein for any claim in respect of payment/time
period/performance or any obligation arising out of the provisional clearance
granted by the Board.

That in case the Board does not approve authorization to the entity for
operating CGD network in the areas of Arunachal Pradesh and Upper Assam
, the entity shall indemnify the Board against any consequential losses arising
out of the provisional clearance.

We undertake that incase any geographical area in Arunachal Pradesh and
Upper Assam in future gets covered by City Gas Distribution networks by any
entity authorized by PNGRB, then we will obtain a prior approval of the
authorized entity for the said GA for marketing of excess associated natural
gas from Kharsang Oil Field.

That the entity fully understands that this bond in no way amount to
authorization in any form whatsoever.

In witness whereof the entity has furnished the bond to be duly executed on 11"
November, 2010 mentioned herein.

For GeoEnpro Petroleum Limited

—
Suresh Kumar Batra
Sr. Vice President



